Auditors’ Report
to
the Shareholders’' of BASIC Bank Limited

Serving people

A STATE OWNED SCHEDULED BANK

for

BASIC Bank Limited
Balance Sheet
As at 31 December 2012

progress

Cash Flow Statement

Statements

For the year ended 31 December 2012

2012 2011
. ; : e ! ; Particulars
We have audited the accompanying financial statements of BASIC Bank Limited (the “Bank”) which comprise the particulars I Mot | 31.12.2012 | 31.12.2011 Taka Taka
: : Taka Taka h fi m n iviti
balance sheet as at 31 December 2012, profit and loss account, statement of changes in equity and cash flow e e lbrin G 12.461.286.095 7.746,017 365
statement for the year then ended and a summary of significant accounting policies and other explanatory | EROPERTY AND ASSETS Interest payments (7,397,003,466) ||  (3,737,347,531)
information. Cash: 3 6,289,262,686 4,682,116,663 Dividends receipts 4,454 955 913,501
Cash in hand (Including foreign currencies) 530,259,947 420,532,562 Fee and commission receipts in Cash 693,134,330 785,349,085
Balance with Bangladesh Bank & its agent bank(s) (Including 5,759,002,739 4,261,584,101 Recoveries on loans previously written off 17,442,440 83,737,916
Management's Responsibility for the Financial Statements foreign currencies) Cash payments to employees (1,124,869,202) (894,840,152)
Cash payments to suppliers (63,331,297) (42,586,755)
: . ; ; , ; . Balance with other banks & financial institutions 4 1,404,339,168 2,026,743,534 Income taxes paid (970,479,737) (684,557,724)
Management is responsible for the preparation and fair presentation of these financial statements of the Bank in In Bangladesh 1,239,825,254 | 1,723,297,815 Receipts from other operating activities (item-wise) 111,577,865 105,470,466
accordance with Bangladesh Financial Reporting Standards, the Bank Companies Act 1991, the rules and regulations Outside Bangladesh 164,513,914 303,445,719 Payments for other operating activities (item-wise) (908,875,550) (443,526,039)
issued by Bangladesh Bank , the Companies Act 1994, the Securities and Exchange Rules 1987 and other applicable |  Money at call on Short Notice 5 1,000,000,000 2,240,000,000 Cparating rofit bulore caiges In Cpayating Mests and Hnbiries {:f:f:; -‘: z'?::‘:::’::;
" " s g " " " " " " e " ncrease/ e gl TN RREVET RN THE e =1 . - ' i ¥ ¥ ¥
laws and regulations. This responsibility includes; designing, implementing and maintaining internal control e 6 11,707,246,360 9,494,082,996 Statutory deposits 2.511,780,000 2737, 754,000
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, Government 11,447,739,226 9,234,513,931 Purchase/sale of trading securities (2,467,349,114) ||  (2,786,441,502)
\ : : . ; P . : Loans & advances to customers (29,071,004,526) || (10,543,244, 381)
whether due to fraud or error: selecting & applying appropriate accounting policies; and making accountin Others 233,307,134 239,569,065
_ : ; : 6 PPIYING approp & PO ' g ¢ Other assets (item-wise) (203,897,168) 121,339,024
estimates that are reasonable in the circumstances. Loans & Advances: 7 85,955,762,411 56,884,757,885 Depasits from other banks (341,481,092) 1,499,747,000
Loans, Cash Credit & Overdraft etc. 84,091,736,283 54,266,599,661 Deposits from customers 20,872,197,998 9,153,632,931
Auditors' R asibili ty Bills purchased & discounted 1,864,026,128 2,618,158,224 Other liabilities (item-wise) (16,839,641) (14,055,742)
Fixed assets including premises, furniture and fixtures 8 526,822,778 364,461,024 Net cash from operating activities (3,893,347,110) 3,087,361,962
Our responsibility is to express an opinion on these financial statements of the Bank based on our audit. We :
e : % : Other assets g 2,798,630,373 2,339,569,927 Purchase of property, plant & equipment (271,766,607) (161,643,194}
conducted our audit in accordance with Bangladesh Standards on Auditing. Those standards require that we comply Sale of property, plant & equipment 76,481 634,168
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the Non-banking Assets 3 Net cash from investing activities (271,690,126) (161,009,026)
financial statements of the Bank are free from material misstatement. Total Assets: 109,682,063,776 78,031,732,029 Cash flows from financing activities
Increase/{Decrease) of Long Term Borrowing 2,704,778,893 69,692,316
. . . o ] . LIABILITIES AND CAPITAL Conversion of borrowing into reserve 1,205,000,000 -
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the e Nt i Wois nacing activition 3.909,778.893 59 692,316
financial statements, The procedures selected depend on our judgment, including the assessment of the risks of Liabilities: Net increase/decreasing cash (255,258,343) 2,996,045,252
. . i . i Borrowings from other banks, financial Institutions and agents 10 5,492,934 551 2,788,155,658 Cash and cash equivalents at beginning period 8,948,860,197 5,952,814,945
material misstatement of the financial statements of the Bank, whether due to fraud or error. In making those risk o th o Ed 9 E:nd
Cash and cash equivalents at en pe 8,693,601,854 8,948,860,197
assessments, we consider internal control relevant to the entity’s preparation and fair presentation of the financial Deposits and other accounts: 11 £7,693,231,680 __ 62,650,734,774 g
' ‘ | _ ty:s peep o P . Current Accounts and other Accounts 3,664,287,133 3,398,048,925 Analysis of Cash and cash equivalents at end of period
statements of the Bank in order to design audit procedures that are appropriate in the circumstances, but not for Bills Payable 829,492,084 591,866,053 Cash 6,289,262,686 4,682,116,663
y - : " . . . Savings Bank Deposits 1,7098,220,720 1,496,282,507 Balance with other banks & financial institutions 1,404,339,168 2,026,743,534
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes eived Deposks $1.490.281.743 57464537380 RiEe .11 on Shoct Notice 2. 000,000,600 2.240,000.000
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made Bearer Certificates of Deposit - -
. ; . Other Deposits s 8,693,601,854 8,948,860,197
by management, as well as evaluating the overall presentation of the financial statements of the Bank. i
Other liabilities 12 10,035,428,549 7,111,083,175 e
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our Total Liabilities: 103,221,594,780 72,549,973,607 —— o kk W
lified audit opinion = N
o P : Capital/Shareholders' Equity Managing Director Director Director Chairman
Paid up Capital 13 2,946,982,500 2,357,586,000
Basis for Qualified Opinion: Statutory Reserve 14 2,224,690,642 2,224,690,642 Dhaka, 10 June 2013
Other Reserve 1> 1,237,123,737 286,309,487
Surplus in Profit and Loss A/C 16 51,672,117 613,172,293 - -
As disclosed in Note 12 to the financial statements, the Bank has made provision for loans & advances Taka Total Shareholders’ Equity 6,460,468,996 5,481,758,422 State ment Gf Cha ngES In qu"tv
2,985.01 million whereas we have observed that a further provision of Taka 1,359.40 million is required on account | S
» , = Total Liabilities and Shareholders' Equity 109,682,063,776 78,031,732,029
of loans & advances. As a result, provision for loans and advances is understated by Taka 1,359.40 million and net ' ' R For thE year EﬂdEd 31 December 2012
profit after tax as well as Core Capital (Tier-1) is overstated to the same extent. Off-Balance Sheet Items Other Reserve
Loss an
Revaluation
31.12.2012 31.12.2011 Paid-up Capital | Statutory Reserve Revzluation) Profitandloss | Total
However, Bangladesh Bank (Central Bank) has allowed to make provision of the said amount i.e. Taka 1,359.40 Partciies | Note | Taka ‘ Taka - chiall [ P
million within 30 June 2013 vide Bangladesh Bank letter no. DBI-2 (UB-5)/7034/2013-275; Dated: 26.05.2013. — = ~ = h = = =
Contingent liabilities: 17 Ralance as 2t 01 January 2012 23575865000 2224690642] eooooo00| zesgeaser| (w500 26309487 e 5481784
ﬂlliﬁﬁll.’.d 0 piniun' Net Profit for the Year - - - - - 17,856,304 27,8934
! Acceptances and Endorsements 4,143,752,994 | 5,458,254,177 Revaluation Reserve for Securties (02341,954)| (51,843,796  (254,185,750) | (asaa8s7s0)
Letters of Guarantee 2,325,627,108 | 1,823,215,099 TG L | - - -
In our opinion, except for the matter described in the basis for qualified opinion paragraph, the financial statements Irrevocable Letters of Credit 6,455,101,876 | 8,336,789,137 ‘;ahﬂ“”‘”““, “'F"?*E“’T":t"”‘-‘“ | _
of the bank prepared in accordance with Bangladesh Financial Reporting Standards (BFRS), give a true and fair view Bills for Collection 673,841,506 | 870,335,800 ssuance of banus share 589,396,500 : .| (58339 500) :
- 4 G : L Other Contingent Liabilities 328,798,949 56,928,816 Free Reserve : .| 1,205,000,000 : - | 1,205,000,000 : 1,205,000,000
of the financial position of the bank as at 31 December 2012 and of the results of its financial performance and its S e i
P ) , P Total: 13,927,122,433 16,545,523,029 Balance as &t 31 December 2012 2946982500 |  2,224.690,642 | 1,245,000,000 66,582,633 (74458, 896) 123718.737| 51672117 6,460,468,3%
cash flows for the year then ended 31 December 2012 and comply with the Bank Companies Act 1991, the rules and
regulations issued by Bangladesh Bank, the Companies Act 1994, the Securities and Exchange Rules 1987 and other Other commitments: b STt SO e ] 4 conpanction X e st npees.
applicable laws and regulations. -
Documentary credits and short term trade-related transactions - - ' i
Forward assets purchased and forward deposits placed - == — mrﬂ mﬁk : /
Undrawn note issuance and revolving underwriting facilities - - Managing Director Oleact : — s
We also report that: Undrawn formal standby facilities, credit lines and other
commitments - s—
_ _ _ . . _ . Total: -
i)  we have obtained all the information and explanations which to the best of our knowledge and belief were qu u Id ltv Statement

(Asset and Liability Maturity Analysis)

necessary for the purposes of our audit and made due verification thereof except those matters mentioned Total Off-Balance Sheet items including contingent liabilities: 13,927,122,433 16,545,523,029

in the management letter; As at 31 December 2012 TR
These financial statements should be read in conjunction with the annexed notes. s Upiitma | Astedan: | HEmom s bkt coo i
i) inour opinion, proper books of account as required by law have been kept by the Bank so far as it appeared - | |assets:
from our examination of those books and proper returns adequate for the purposes of our audit have been _ . h\ P iitin e e
Ko i B itad | - — YO N Balance with other banks and financial insthtutions 1,084,013,176 150,000,000 15,969,980 154,356,012 1,404,339,168
received from branches not visited by us; Marisging Director e A el e et £ 00000, k00100
Infrestmer 451,682,033 1,250,642 B5b 3,202,108,173 4,114 59,552 2, TEB. 216, 70% 11,707, 246,360
= : : 3 Loarrs and Advances 14334800606 | 10690179805 | 31823687818 20367512783 8,638,499429 |  BS.955,762,411
iii)  the balance sheetand profit and loss account of the Bank dealt with by the report are in agreement with the Signed as per our annexed report on same date. Flued assets inchuding premises, fumiture & fotures wenge|  mssawes|  semzses| 3082154 02279015 | 526822778
books of account and returns; Other assets 2,798,630,373 2,798,630,373
Non-banking assels
f {.‘ : «ﬁ’lm | [rotal Asses 17,967,788,291 |  12,112.704806 | 35226578554 | 27,843 310,975 16,531,681,150 | 109,682,063,77%
iv)  the expenditure incurred was for the purpose of the Bank's business; .:i,et Ke Vo e
Syjul Shamsul Alam & Co. Aziz Halim Khair ChoudhUry | |aorowing from Bangladesh Bank, other banks, finania 1,750,400,000 |  2,000,900,000 3,900,000 15,400,000 1718334551 | 5492934551
i i l'.:hEl rtErEd Accountants Chﬂrt'E rEd Accountants "“"""'_““"" Gy 14,061 960,772 15874,1653,834 T35, 246,350 B.O18, 159,144 £ TOL5T8 B7,653,231
v)  the financial position of the Bank as at 31 December 2012 & the profit for the year then ended have been Deposits & Other accounts R LA S, S - S daLE
. ] . ] Dhaka, 10 June 2013 Provision and other llabiities 1,855,113.116 1,030,121,115 2,647 604,141 1,319,387, 204 3,183.200.973 | 10,035428549
properly reflected in the financial statements & that of the Bank except the matter described above in the e PP St =prepenpes —
basis for qualified opinion paragraph; the financial statements of the Bank have been prepared in accordance Profit & Loss Account Net Liquidity Gap 300314403 | (6.792.480,143)]  (44163171,937)] 18486364625 | 8629442048 |  64604689%
with the generally accepted accounting principles; d
For the year ended 31 December 2012 ) = M “\ﬁ\'ﬂ 7 H_Hlk /
vi)  the financial statements have been drawn up in conformity with the Bank Companies Act 1991 and in Particulars I Note I ne | =4 crician ik e o oo o ol
drd a
accordance with the accounting rules and regulations issued by Bangladesh Bank; Interest income 18 [ 11,020,886,815 | 7,099,007,386 : : TR T
E E E’I E ' Interest paid on deposits and borrowings etc. 19 (B,544,607,147) {4,911,660,920) H Ighllghts on thE ﬂuerall aEtIUItIES nf thE Bank
Net interest income 2,476,279,668 2,187,346,466
2012 2011
t* el . 1 " r Investment income 20 1,559,166,570 751,630,731 sl. No. Particulars
vii)  adequate provisions have been made except for the matters described above in the basis for qualified Cormission exc TR . o Eaa,lza,zanj g gar: R
i ! r . Other operating income 22 129,096,210 189,232,500
opinion paragraph; Total operating income 4,857,676,778 3,913,558,783 1  |Paid up Capital 2,946,982,500 2,357,586,000
salary and allowances 23 1,160,050,181 993,577,829
viii)  the financial statements of the Bank conform to the prescribed standards set in the accounting regulations | oo b, Insurance, electricity ete. i = s ot S pe i R E) S
P B ree Legal expensas _ 453 /922,961 = 775,085 3 |Capital Surplus / (Deficit) 33,404,100 80,509,759
- 4 £ ’ : 3 Postage, stamp, telecommunication etc. 26 41,998,924 32,833,946
issued by Bangladesh Bank after consultation with the professional accounting bodies of Bangladesh; Stationery, Printings, Advertisements etc. 27 63,331,297 42,586,755 R - S| [N ————
Managing Director's salary and fees 28 5,922,000 5,658 488 : : ? g e g
_ _ e _ . E::;"r;?'f:f; 29 E:':}:gg 1-;:;-:;3 5 |Total Deposits 87,693,231,680 || 62.650,734,774
ix)  the records and statements submitted ‘b\r l‘I'IF: branches have been properly maintained and in the financial Charges on loan losses g g R S RPN R ——
statements, except those matters mentioned in the management letter; Depreclation of bank’s assets S0 TUS,808, 477 $3,588,745
Repair of bank's assets 31 35,226,305 23,991,807 7 |Total Contingent Liabilities and Commitments 13,927,122,433 || 16,545,523,029
Other expenses 32 615,825,858 270,019,885
) ! : : 3 > Total operating expenses Z,247,583,305 1,565,037,857 be _ : :
X)  the information and explanations required by us have been received and found satisfactory; B o ke DreAsas R iR il i e e et s e
Provision for loan 33 1,561,189,794 404,348,230 9 Percentage of Classified Loans against total Loans & Advances 8.22% 4.38%
: _ _ _ Provision{excess provision) for Off Balance Sheet Exposures 34 (26,982,580) (55,818,850)
Xi)  we have reviewed over 80% of the risk weighted assets of the Bank and we have spent around 5,500 man Provision for diminution in value of investments . . 10 |Profit after Tax and Provision 27,896,324 976,112,816
. Other provisions - -
hours for the audit of the books and accounts of the Bank; we have covered 30 branches (15 branches each Total provision 1,534,207,214 348,529,380 11  |Amount of Classified Loans and Advances 7,065,685,261 ||  2,489,790,200
. : . Total Profit/Loss before taxes 1,075,886,259 1,999,991,546
auditor) which have been selected by the bank authority; e, - NSRRI | TR R YT 12 |Provision Kept against Classified Loan 2,565,312,341 894,376,516
Frovision for Deferred Tax E15] (31,209,477) (15,094,458) T =
) - _ _ . . Net Profit after Taxation : 27,896,324 976,112,816 13  |Provision Surplus/ (deficit) (1,359,400,000)
Xii)  guidelines of Core Risk Management issued by Bangladesh Bank vide BRPD circular no. 17 dated 7 October | appropriations: va \eaciatuc ST S
- : Statut R 14 399,998,309
2003 were not fully complied with. G:n:r::rﬁ:e:::.rr:! ‘ , 15 |Interest Earning Assets 92,568,399,870 || 67,798,389,425
Dividends etc. - -
Retained surplus 27,896,324 276,114,507 16 Mon-interest Bearing Assets 17,113,663,906 10,233,342,604
Earnings per share (EPS) 39 0.95 33.12
17 Return on Investment {(ROI) 14.71% 9.30%
These financial statements should be read In l:l:rnjum:tmg with the annexed notes.
. 18 Return on Assets (ROA) 0.03% 1.40%
M’ H‘\m P _ﬁﬁ_,,..,-:hg W 19 |Incomes on Investment 1,559,166,570 751,630,731
| CL Managing Director Director Director Chairman ]
4 : M"t e - 20 |Earnings Per Share (EPS) 0.95 33.12
_. : - S5igned as per our annexed report on same date.
Syfal Shamsul Alam & Co. Aziz Halim Khair Choudh & . 21 [Net Income Per Share 0.95 33.12
) —
Chartered Accountants Chartered Accountants ':ft B{f_c—n% 22 |Price Earning Ratio** M/ A N/A
Syful Shamsul Alam & Co. Aziz Halim Khair Choudhury
T e IO * Bangladesh Bank has allowed to make provision of the said amount i.e. Taka 1,359.40 million within 30
Dhaka, 10 June 2013 Bhaka, 10 June 2013 June 2013 vide Bangladesh Bank letter no. DBI-2 (UB-5)/7034/2013-275; Dated: 26.05.2013,

* N/A: Not Applicable
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1.8.5 Provision for Off-balance sheet exposures 1.10.4 Reputation risk arising from money laundering incidences 1.19 Head office Management Committee
Off-balance sheet items have been disclosed under contingent liabilities and other commitments as per Money laundering risk is defined as the loss of reputation and expenses incurred as penalty for being Members of the Head Office Management Committee
Bangladesh Bank guidelines. As per BRPD Circular # 10 dated 18 Sep 2007, banks are advised to maintain :EE“E?”It n P_FE‘-‘E"tlﬂﬂ of ‘mnt}? laundering. f‘-‘:ﬂ:i: lﬁ;ﬁd:rl:g has Eeen ldentﬂti.ed ar; a mﬂJﬂF]tth:t fﬂ the Name "~ Designation | Status with the Committee
provision @1% against off-balance sheet exposures (L/C & LG) in addition to the existing provisioning it Bkt COTMTIITNEY [T P L E_E“Etf’ s bbbt b i Mr. Kazi Faqurul Islam Managing Director Chairman
s part of their risk management strategies. Anti-Money laundering Guideline of the Bank was approved by the Mr. Fazlus Sobhan Beouty Manasing Direcior Member
: ' Board of Directors of the Bank in its 188th meeting held on 31 Jan 2006 & subsequently revised & got Y .I{ K —— 0 P WM E, ED' r Membe
1.8.6 Provision for nostro accounts approved by the Board of Directors of the bank in its 318 meeting dated 27 Dec 2012. Mr. :nﬂa 7 u;nhar bt bl DEPUE Manag!ng D!re tm Memher |
| , o 1 , o _ _ _ _ _ _ r. A. Q. M. Kibriya eputy Managing Director ember
As per instructions contained in the circular letter no. FEPD (FEMO)/01/2005-677 dated 13 Sep 05 issued by For mitigating t_hE Hﬂ_kﬂ, the Fank has estah!ushe::l a Central Antl-MﬂFE‘f Laundt.ermg Compliance Unit (CCU). Mr. A Monaem Khan Deputy Managing Director Member
Foreign Exchange Policy Department of BB, Banks are required to make provision regarding the un- DEP“WIMEHHE'”E Difeceor |s acting a5 et And Money L*"“”df”"ﬂ Conpliance: Oftcet {CAMLCD) and Mr. Md. Shah Alam Bhuiyan Company Secretary Mambes
reconciled debit balance of nostro account for more than 3 months as on the reporting date in these 5:*;’:1 L’E‘;"T:E;Uf of E:?Ehhﬁh:‘ﬂﬂﬂt D}:IS{DH 15 %:ﬂrkrl?g a\_s a hﬁad ct:r CCU whiu w;nrk% um.:ler der sup.lenr:smr: Mr. Zainul Abedin Choudhury e — TR
financials. Since there is no unreconciled entries which are outstanding more than 3 months then Bank's are . I i muuus,\' mﬂn_' s S rewew"jg Al et mﬂne"{ . Er"TE 'SSUES', s Mr. Khandakar Shamim Hasan General Manager Member
red ) = executive from each branch is working as a Branch Anti-Money Laundering Compliance Officer (BAMLCO). M M. Salim Py — Member
MOLPEC B 10 iake provssion. Sound Know Your Customer (KYC) and transaction Monitoring Policies are in place to recognize the risk — - :
B sssociated with accounts Mr. Hasan Tanvir General Manager Member
19 Revenue recognition | | | Mr. Mohammad Moniruzzaman General Manager Member
19.1 Interest income Bank has completed KYC procedures for the accounts opened prior 30 April 2002. It is the requirement of Mr. Md. Mahbubul Alam General Manager Member
Bangladesh Bank to report cash transaction of BDT 10 Lac in a single day in a single account and suspicious Mr. ASM Rowshanul Hague General Manager Member
In terms of the provisions of the BAS-18 "Revenue”, the interest income is recognized on accrual basis. transaction as and when detected. ICT division .Df the Ea!ﬂf has deueluped.snﬁware to report the same to Mr. Md Ruhul Alam General Manager Member
Interest on loans and advances ceases to be taken into income when such advances are classified. It is then Bangiadesh Bank. Intemal Control and Compliance. policies have been implemented to check that an Mr. Md. Abul Hashem Deputy General Manager Member
kept in interest suspense. After the loans is classified as bad, interest ceases to apply and recorded in a effective Anti-Money Laundering system is in force. Training is continuously given to all the category of Mr. Shaikh Mohammad Abdur : "
_ | £ . . I " 2 . : / —
memorandum account. Interest on classified advances is accounted for on a cash receipt basis. Officers and Executives for developing awareness and skill for identifying suspicious activities / transactions. Razzag eputy General Manage Member
LT 1.10.5 Operational risk Mr. Md. Emdadul Haque Deputy General Manager Member
- Operational risk may arise from error and fraud due to lack of internal control and compliance. Management Mr. Khan Igbal Hasan Deputy General Manager Member
Interest income on investments is recognized on accrual basis. Capital gain is recognized when it is realized. through Internal Control and Compliance Division controls operational procedure of the Bank. Internal Mr. Md. Ismail Deputy General Manager Member
§ Control and Compliance Division undertakes periodical and special audit of the branches and divisions at the Mr. Md. Momenul Hoque Deputy General Manager Member
1.9.3 Feesand commission income Head Office for review of the operation and compliance of statutory requirements. The Audit Committee of Ms. Sahara Khatun Deputy General Manager Member
charged to customers on LC & LG is credited to income at the time of effecting transactions. Asset Liability management ﬂi HMEIEL'HH F'EEWEE" EF:W G ;ﬂ eral Ih::HEEEF mﬂ m::f
s. Mariom Begum istant General Manager ember
1.9.4 Dividend income on shares Asset Liability Management (ALM) is a risk management technique designed to earn an adequate return —k ; :
- while maintaining a comfortable surplus of assets beyond liabilities. The scope of ALM function can be IS ASUIAiaD ASplstan L aneral Manager sl
Dividend income on shares i recognized curing the period in Which it s deciared and ascertained. described as liquidity risk management, management of market risks, trading risk management, funding and The Head office Management committee conduct twelve meetings during the year.
1.9.5 Interest paid and other expenses capital planning and profit planning and growth projection etc. Risks in ALM are: 1.20 Compliance report on Bangladesh Accounting Standards (BAS) & Bangladesh Financial Reporting Standards
recognized on accrual basis the sources and uses of funds, identify balance sheet management issues like balance sheet gap, interest International Accounting Standards (IAS) and International Financial Reporting Standards (IFRS). While
| rate gap etc. ALCO also reviews liquidity contingency plan and implements liability pricing strategy for the preparing the financial statements, BASIC Bank applied all the applicable IAS and IFRS as adopted by ICAB.
1.10 Risk management Bank. Details are given below:
: ——— 2k , : : Name of the BAS BAS no. Status
The risk of BASIC Bank Limited is defined as the possibiity of losses, financial or otherwise. The rik | 131 ICT Risk Management T — 1 e
includes foreign exchange risk, interest rate risk, equity risk, operational risk & reputation risk arising from = ”’f'”tE”t'[’[”a| feminn ;"fh“"mat'i" and ”;f”"“it'_';’" technology 5'-;’;&"‘“‘; ME‘”?E";E I ey s part L“f Statement of Cash Flows 7 _ Applied
money laundering incidences. The prime objective of the risk management is that the Bank evaluates & takes Lt::;i;ﬁi;;jﬁ:g ; ;i:ahls;z:: : di;:rsr;ti:l: i::z ;z:;"?i im;:ra;:j t: zt :E;;":;";J;T:t: ‘:::;:”ﬂ“ﬁ Policies, Changes in Accounting Estimates & 3 Applied
well mlc':llatwe h!.lsmess: isks & theni.'b\r safeguards the Bank's cap[tal, I ﬁ"'."'_"ml I'E'Sﬂillftf.'s & pmﬁtah'!'w mechanism to identify, assess and mitigate ICT risk. BASIC Bank Limited, with the approval of the board, has | [Events after the balance sheet date ' 10 ' Applied
from various business risks through its own measures & through implementing BB guidefines & following adopted an ICT policy covering various aspects of ICT risk management. Based on the policy the Bank has | [Construction Contracts 11 N/A
some best practices as under. taken necessary measures for mitigating ICT risk & impending hazards through implementing proper Income Taxes 12 Applied
1101 Credit risk strategies & processes of identifying, appreciating, analyzing and assessing the same. Property, Plant and Equipment 16 Applied
- 112 Eami - Leases 17 Applied
_ _ 1 _ . , _ .12 Earnings per share :
It arises mainly from lending, trade finance, leasing and treasury businesses. This can be described as | Revenue . Apped
e | W i Gartyt e i - Basic earnings per share Employee Benefits L 19 Applied
potential loss arising from the failure of a counter party to perform as per contractual agreement with the Pym— : 7] '
Bank The fai = i ; R g. . Basic earnings per share has been calculated in accordance with BAS 33 "Earnings per Share" which has been | [Accounting for Govt. Grants & Disclosure of Govt. 20 N/A
; ilure may result from unwillingness of the counter party or decline in his / her financial : s —" Assistance
N -y gl 1 shown on the face of the profit and loss account. This has been calculated by dividing the basic earnings by = I ——— o - Y
condition. Therefore, the Bank’s credit risk management activities have been designed to address all these the weighted average number of ordinary shares outstanding during the year. £ ENRCTS 07 CHANGRS 1A POKelgw EXCIRANGS Hiates [ ppme
icey0s Borrowing Costs _ _ 23 | Applied
' Calculation of weighted earnings per share Related Party Disclosures 24 Applied
The Bank has segregated duties of the officers / executives involved in credit related activities, A separate The Bank issued bonus shares to existing shareholders. In order to reflect the bonus element, the number to Eﬂmuz‘t:rlg :nd Eesiﬂrﬁng h:' Hetire;'l;ent Benefit Plans ig ipp:fej
-y N . : e big : . : . : : : : onsolidated an arate Financial Statements ie
Corporate Division has been formed at Head Office which is entrusted with the duties of maintaining be used in calculating basic earnings per share, for all periods prior to the bonus issue, is the number of lmstl:_mnmn Msﬂzates e AE:Iie -
effective relationship with the customers, marketing of credit products, exploring new business OvalEERy siSSeRssanding piior to the boriERIEEne apportioned i necessary) andREEEERN by | | B RiRint Vertures 31 ' N/A
i . G e T : adjusting factor. — : '
opportunities, etc. Moreover, credit approval, administration, monitoring and recovery functions have been
segregated. A separate credit division has been formed at head office since the inception of the Bank, which | 1-13 Events after the balance sheet date Name of the BAS BAS no. Status
s assigned with duties of marketing and assessment of credit products, maintaining effective relationship Where necessary, all the material events after the reporting period have been considered and appropriate Applied to the extent of
: : _ i il _ . AR adjustment / disclosures have been made in the financial statements. compliance with BRPD Circular
with the customer and exploring new business opportunities. Another division naming Credit Administration
o | | N . .. 114 Directors' responsibility on statement No. 14 dated 25 June 2003,
Division (CAD) has also been established to oversee mainly documentation facilities. In line with Bangladesh e Board of . = o d .. Financial Instruments Presentation 32 DOS Circular No. 05 dated 26
SR : I ; : e Board of Directors takes the responsibility for the preparation and presentation of these financia :
Bank guidelines the Bank has segregated marketing, approval and monitoring/recovery functions. The credit a—— s S P May 2008 and DOS Circular No.
‘ . ; . ; iy : s ' 05 dated 28 January 2009 see
risk management includes borrower risk analysis, financial statement analysis, industrial analysis, historical Memorandum items B
performance of the customer, security of the proposed credit facility and market reputation of the borrower Memorandum items are maintained to have control over all items of importance and for such transactions Earnings per share 33 Applied
etc. where the Bank has only a business responsibility and no legal commitment. Stock of travelers cheques, Interim Financial Reporting 34 _ Applied
, : o " _ savings certificates, wage earners bonds and other fall under the memorandum items. Impairment of Assets 36 Applied
The Bank takes its lending decision based on the credit risk assessment reported by appraisal team. In capi:“ — ;mmitmm Aplied 1o the extent of
determining Single borrower / Large loan limit, the instructions of Bangladesh Bank are strictly followed. = TR e L I WSO compliance with BRPD Circular
$ L - , ; { ere was no capital expenditure contracted but incurred or provided for a ecember esides,
Internal audit is conducted at periodical intervals to ensure compliance of Bank's & Regulatory polices. Loans thice werstni pates o) ol simmechTie®1athorized by thelbuard buE ot contratied for at.at December PPOVEIONS, Contingent Liabikities and ContingBgt ssets 54 ::I; Esccii:;:rn; :u:: zdzfeﬁda;:
are classified as per BB guidelines. Concentration of single borrower/large loan limit is shown in the notes to 2012, samberann2 S‘EE B
e financial statements. .15 Subsequent Events
the fi | statements 1.15 Sub E
1.10.2 Liquidity risk There is no other significant event occurred between the Balance Sheet date and the date when the financial Intangible Assets 38 Applied
Ea statements were authorized for issue by the Board of Directors. Applied to the extent of
The objective of liquidity risk management is to ensure that all foreseeable funding commitments and deposit | 1.16 Related party transaction ;‘“”TT“;E "*"d““z:“r” m;‘;&?
: . g TN T : —_ _ L _ 0. ate une ]
withdrawals can be met when due. To this end, the Bank is maintaining a diversified and stable funding base Related party trlams?mun is a transfer of resources, services or obligation between related parties, regardless sFinanclal nstruments: REEIERIAON and Measurement 35 DS Cirenlar No. 05 deted 28
comprising of core retail and corporate deposits and institutional balance. Management of liquidity and of whether a price is charged as per BAS 24, May 2008 and DOS Circular No.
funding is carried out by Treasury division under approved policy guidelines. Treasury front office is | 1-17 Board of Directors 05 dated 28 January 2009 see
supported by a very structured Back office. The Liquidity management is monitored by Asset Liability Name Status Other Position A - [note 1.3.3 —
; : ; ; : N Mr. Sheikh Abdul Hye Bacchu Chairman Former Member of Parliament nvestment Frope
Committee (ALCO) on a regular basis. A written contingency plan is in place to manage extreme situation. FRrrr[ R e rm—— Agriculture 1 N/A
1.10.3 Market risk Mr. Shubhashish Bose Director | Vice Chairman, Export Promotion Bureau * We followed Bangladesh Bank Guidelines instead of BAS-39
Ms. Neelufar Ahmed Director | Director General, Prime Minister's Office
The exposure of market risk of the Bank is restricted to foreign exchange risk, interest rate risk & equity risk. Ms. LA MR Arrned Dicector || Pt Secretary, Bank & Finanial [nstitutions Name of the BFRS | BERSno. Status
. . Division, Ministry of Finance = . — .
Foreign exchange risk First Time Adoption of Bangladesh Financial Reporting | V/A
: diaa . . ; . ; : Mr. AKM Rezaur Rahman Director Retired Additional Secretary, Govt. of Bangladesh
Foreign exchange risk is defined as the potential change in earnings due to change in market prices. The ' * i z;andaéd P : 2 A
; . g . : are Based Paymen
foreign exchange risk of the Bank is minimal as all the transactions are carried out on behalf of the customers Mr. AKM Kamrul Islam, FCA Bt PP /b Kamnul & Co,, Chartered e — h..’r : ! 3 e
i i . ; : ; : Accountant usiness Lomoinations pplie
against underlying L/C commitments and other remittance requirements. No foreign exchange dealing on s | |
Bank's account was conducted during the year Mr. Md. Anwarul Islam, FCMA Director ~ |Managing Director, ARS Lube Bangladesh Ltd. Insurance Contracts — il _ IEIA
| AT e TSI Non-current Assets Held for Sale and Discontinued 5 N/A
SRR | i i : A r. naZl Fagqurul 1siam ct dnNdging Lirecior o dan . i . :
Treasury division independently conducts the transactions & the back office of treasury is responsible for : . b it Exploration for and Evaluation of Mineral Resources ‘ b N/A
verification of the deals & passing of their entries in the books of account. All foreign exchange transactions The Board of Directors conduct fifteen meetings during the year. Applied to the extent of
are revalued at Mark-to-Market rate as determined by the bank as mid rate at the month end & the mid rate | 1-18 Audit Committee L : compliance with core risk
bl : e : Members of the Audit Committee of the Board of Directors: Financial Instruments: Disclosure / L
is being published by the treasury division of the bank as per approved policy. All Nostro accounts are ' management  guideline  of
reconciled on a monthly basis & outstanding entry beyond 30 days is reviewed by the management for its —— ls!::'“e 5“'““"::2::“‘::'“’“'“* .M :i“?“é“““' “‘_‘a"ﬁ‘“ﬁ““ . Bangladesh Bank.
p 2 I ECONOMICS ;
settlement. The position maintained by bank at the end of day was within the stipulated limit prescribed by PRErTTET— v M.Com. MBA AEETIE SpeT , 3 _ N/ : !
the Bangladesh Bank. Mr. Md. Anwarul Isiam, FCMA Member M.Com, MBA, FCMA Consolidated Financial Statements 10 Applied
. Mr. AKM Kamrul Islam, FCA Member FCA
Interest rate risk 1.21 Approval of financial statements
Interest rate risk may arise either from trading portfolio or non-trading portfolio. The short-term movement Al Camyniitee Isanig hld Guring 2012 . .
J P 6p 40th Meeting of Audit Committee held on 11 January 2012 The financial statements were approved by the Board of directors on 10 June 2013

in mtere.st rate is negllg|hh=.r or nil. !nterest rate r|5k1 nflr?un-tradlﬂ‘g husmes? ans?s from mismatches between 41th Meeting of Audit Committee held on 15 March 2012
future yield of an asset & its funding cost. Asset Liability Committee monitors interest rate movement on a 42th Meeting of Audit Committee held on 28 March 2012 2.00 General

regular basis. o . et : 1 1
6 Shape Howa Soed Tobo a)  These financial statements are presented in Taka, which is the Bank's functional currency. Figures

Lk As per guidelines enunciated in BRPD Circular No. 12 dated 23 December 2002 of Bangladesh Bank the Audit i hiase firenibid st apsontbes Beanromelod i o the mearast ik
Equity risk Committee of the Board of Directors of the Bank has been playing an important role with regard to the dppearing E'.E-E Nd '3.|3 state E § have been rounded oft to the nearest laka. |

sy o _ - _ _ process of publication of financial statements and development of internal control systems for conducting b)  The expenses, irrespective of capital or revenue nature, accrued / due but not paid have been
Equity risk arises from movement in market value of equities held. The risks are monitored by Investment banking operations efficiently and in a disciplined manner. Besides, pursuant to the instructions of the said provided for in the books of the Bank.
Committee under a well designed policy framework. The market value of equities held was however higher circular the audit committee s placing its report to the Board of Directors of the bank on its findings and c)  Figures of previous year have been rearranged whenever necessary to conform to current year's

; recommendations acknowledging the background and purpose of constitution of the committee. i
than the cost price at the balance sheet date. presentation.
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; o Particulars Rate f)  Leasehold floor area in Sholoshahar, Chittagong are treated as operating lease as the legal title of the
N Otes to t h e FI nancia I State me ntS General provision on floor area will not passes to the Bank at the end of the lease term thus the Bank has charged rentals to
As at and for th d d31D b 2012 Unclassified generalloans and advances = the income statement on a straight line basis over the lease term as per BAS 17.
Satandriortne Veal' enae ecemoer Unclassified small and medium enterprise 0.25%
|Loans to BHs/MBs/SDs against Shares etc. | 2% .
1.1 Status of the Bank Unclassified loans for housing finance and loans for professionals 2% 135 Intangible assets
The BASIC Bank Limited ("the Bank") was incorporated as a banking company under the Companies Act, | {Unclassified consumer financing other than housing finance & loans for 59 a]  An intangible asset is recognized if it is probable that the future economic benefits that are
1913 In 2001 the Bank Ehanged its earlier name 'Bank of Small Industries and Commerce Eang'adesh pl'DfESSiﬂﬂﬂ'S ! attributable to the asset will flow to the Eﬂﬁw and the cost of the assets can be measured !'E“Ehl"ll'q
o . _ i _ e Short term agri credit and micro credit 5% . .
Limited' and registered the new name with the Registrar of Joint Stock Companies. Initially the Bank started Special mention account co b)  Software represents the value of computer application software licensed for use of the Bank, other
its operation as a joint venture enterprise of the then BCC foundation, a welfare trust in Bangladesh andthe |  [off balance sheet exposure 1% than software applied to the operation software system of computers. Intangible assets are carried at
Government of People's Republic of Bangladesh. On 4 June 1992 the Government of Bangladesh took over its cost, less accumulated amortization and any impairment losses.
70% shares held by the then BCC Foundation and became the sole owner of the bank. It operates with 62 | | Particulars _ Rate Initial cost comprises license fees paid at the time of purchase and other directly attributable
branches in Bangladesh. The registered office of the company is located at 73 Motijheel C/A, Dhaka-1000. Specific provision on expenditure that are incurred in customizing the software for its intended use.
Substandard loans & advances other than Short term agri credit & micro credit | 20% R ’ P d s th _
111 UhjEEﬁ"IES Doubtful loans and advances other than Short term agri credit & micro credit 50% ‘ ?FE; Ith:. ACUTe0:0n i:w ElrEhIS EEEJH;EE only .'.': e lt:n —— a; JEHEH Tjt gRoanomic
enefits of computer software peyond their original specifications and lives and such cost is
The principal activities of the Bank is unique in blending development financing and commercial banking The | |Bad/ loss loans and advances 100% | oL J o
. . N 1 _ Substandard Short term agri credit & micro credit 5% mmgnllﬂ'd as tﬂpltal |mprﬂ'|l'Em'E'nt ﬂnd ﬂddEd to thE ﬂﬂglnﬂl cost ﬂ'f Sﬂﬁ'ﬂﬂrﬂ.
Memorandum and Articles of Association of BASIC Bank Limited stipulate that at least fifty percent of its ————— ,
[Doubtful Short term agri credit & microcredit 0 0 5% | d)  Software is amortized using the straight line method over the estimated useful life of 5 (five) years

loanable fund shall be used for financing Small and Medium Scale Industries.

1.2 Significant accounting policies and basis of preparation of financial statements
1.2.1 Basis of accounting
Statement of compliance

The financial statements of the Bank are made up to 31 December 2012 and are prepared under the
historical cost basis, except for the assets and liabilities which are stated at fair value and in accordance with
the "First Schedule (Sec-38) of the Bank Companies Act, 1991, BRPD Circular # 14 dated 25 June 2003, BRPD
Circular # 15 dated 09 November 2009 and DFIM Circular # 11 dated 23 December 2009, other Bangladesh
Bank Circulars, International Accounting Standards and International Financial Reporting Standards adopted
by the Institute of Chartered Accountants of Bangladesh titled as "BAS" and "BFRS", Companies Act, 1994,
the Securities and Exchange Rules 1987, Dhaka & Chittagong Stock Exchanges' listing regulations and other
laws and rules applicable in Bangladesh. All Inter-branch account balances and transactions among the head
office and the branch have been taken into accounts.

The accounting policies and methods of computation used in the preparation of the financial statements for
the year ended 31 December 2012 are consistent with those adopted in Bangladesh.

1.2.2 Use of estimates and judgments

In the preparation of the financial statements management required to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised and in any future periods affected.

1.2.3 Foreign currency transaction
a) Foreign currency

As per BRPD Circular No. 05 dated 05 June 2006 & BRPD Circular No. 14 dated 23 September 2012 a general
provision at 1% to 5% under different categories of unclassified loans (good/standard loans) has to be
maintained. However such general provision cannot satisfy the conditions of provision as per IAS 37. At the
year end the company has recognized & accumulated general provision of Taka 419,698,841 in the Balance
Sheet under liabilities as per Bangladesh Bank's requirement.

1.3.3 Investments

The investment in government securities (Treasury bills & bonds) are classified into Held to Maturity (HTM)
& Held for Trading (HFT) as per Bangladesh Bank's guidelines contained in DOS Circular Letter No. 05 dated
26 May 2008, DOS Circular Letter No. 05 dated 28 January 2009, DOS Circular No. 06 dated 15 July 2010 &
under reference Letter No. DOS (SR)1153/120-A/2011-746 dated 29 December 2011. Reclassification of HTM
securities into HFT securities are also done in compliance with Bangladesh Bank's guidelines.

Held to Maturity (HTM)

The government securities under ‘Held to Maturity (HTM)' category are valued at present value at amortized
cost at the end of the year. The Held to Maturity securities are amortized to ensure a constant yield over the
remaining period of maturity of the securities. The resulting gains/(losses) are credited to revaluation
reserve account and shown in the equity. Such gains/(losses) are credited to income account at the time of
maturity or sale of the security. Investment (HTM)-BHBFC is shown in the financial statements at cost price.

Held for Trading (HFT)

The government securities under ‘Held for Trading’ category are valued at present value on basis of marking
to market method. The resulting gains are transferred to other reserve account & losses are transferred to
P/L account. The gains/(losses) arising on maturity or sale of such securities are credited to income.

Value of investments has been enumerated as per DOS Circular no. 05 dated 26 May 2008 as follows:

commencing from the date of the application software is available for use over the best estimate of its
useful economic life.

1.3.6 Other assets

Other assets include all balance sheet accounts not covered specifically in other areas of the supervisory
activity and such accounts may be quite insignificant in the overall financial condition of the Bank.

1.3.7 Receivables

Receivables are recognized when there is a contractual right to receive cash or another financial asset from
another entity.

1.3.8 Inventories

Inventories measured at the lower of cost and net realizable value.

1.3.9 Leasing

Leases are classified as finance leases whenever the 'terms of the lease' transfer substantially all the risks
and rewards of ownership to the lessee as per BAS-17 " Leases”. All other leases are classified as operating
leases as per BAS-17 "Leases". Operating lease are rental agreements and all installments are charged to the
income statement.

1.3.10 Non-banking assets

There are no assets acquired in exchange for loan during the period of financial statements.

1.3.11 Reconciliation of inter-bank and inter-branch account

1.4

Accounts with regard to inter-bank (in Bangladesh and outside Bangladesh) are reconciled regularly and
there are no material differences which may affect the financial statements significantly.

Un-reconciled entries / balances in the case of inter-branch transactions as on the reporting date are not
material,

Share capital

Ordinary shares are classified as equity when there is no contractual obligation to transfer cash or other

Items included in the financial statements are measured using the currency of the primary economic Items Applicable accounting value financial assets.

environment in which the Bank operates, i e. the functional currency. The financial statements of the Bank Government treasury bonds-HTM Amortized value 1.5 Statutory reserve

are presented in Taka which is the Bank's functional and presentation currency. Government treasury bonds-HFT Market value Bank Companies Act, 1991 requires the Bank to transfer 20% of its current year's profit before tax to reserve
b) Foreign currencies translation Prize bond At cost until such reserve equals to its paid up capital and share premium account.

Foreign currency transactions are converted into equivalent Taka using the ruling exchange rates on the House Building Finance Corporation Debenture At redeemable value 1.6 Deposits and other accounts

dates of respective transactions as per BAS-21" The Effects of Changes in Foreign Exchange Rates". Foreign Shares (private) At cost or market value whichever is lower Deposits by customers & banks are recognized when the Bank enters into contractual provisions of

currency balances held in US Dollar are converted into taka at weighted average rate of inter-bank market as
determined by Bangladesh Bank on the closing date of every month. Balances held in foreign currencies
other than US Dollar are converted into equivalent US Dollar at buying rates of New York closing of the
previous day and converted into Taka equivalent.

¢) Commitments

Commitments for outstanding forward foreign exchange contracts disclosed in these financial statements
are translated at contracted rates. Contingent liabilities / commitments for letters of credit and letters of
guarantee denominated in foreign currencies are expressed in Taka terms at the rate of exchange ruling on
the date of giving commitment or taking liability.

d) Transaction gains and losses

The resulting exchange transaction gains and losses are included in the profit and loss account.

1.2.4 Statement of cash flows

Statement of cash flows has been prepared in accordance with the Bangladesh Accounting Standard 7 *
Statement of Cash Flows" under direct method as recommended in the BRPD Circular No. 14 dated 25 June
2003 issued by the Banking Regulation & Policy Department of Bangladesh Bank.

1.2.5 Liquidity statement

The liquidity statement of assets and liabilities as on the reporting date has been prepared on residual
maturity term as per the following basis:

I) Balance with other Banks and financial institutions, money at call on short notice, etc. are on the basis of
their maturity term;

ii) Investments are on the basis of their respective maturity;

lii) Loans and advances / investments are on the basis of their repayment schedule;

Iv) Fixed assets are on the basis of their useful lives;

v) Other assets are on the basis of their realization / amortization;

vi) Borrowing from other Banks, financial institutions & agents, etc are as per their maturity/repayment

According to DOS Circular No. 05 Dated 26 May, 2008 & subsequent clarification in DOS Circular No. 05
Dated 28 January 2009 loss on revaluation of Government securities (T-bill/T-bond) should be charged in
profit and loss account, and gain on such revaluation should be recorded under revaluation reserve account.
At the year end the company has accumulated revaluation loss of Taka 7,876,263 for T-bonds & T-bills.
However as per requirement of BAS 39, such T-bill and T-bonds will fall under the category of "Held for
Trading” & "Held to Maturity" where any changed in the fair value of held for trading is recognized in profit
and loss account & amortized cost method is applicable for held to maturity using an effective interest rate.

Investment in listed securities

These securities are bought and held primarily for the purpose of selling them in future or hold for dividend
income. These are reported at cost. Unrealized gains are not recognized in the profit and loss account. But
provision for diminution in value of investment has been made properly.

Investment in unquoted securities

Investment in unlisted securities is reported at cost under cost method.

Other Investments

Other investments like HBFC debenture & prize bond are also eligible for SLR, HBFC debentures are valued at
redeemed value & prize bond are shown at purchase value or face value.

As per BRPD circular no. 14 dated 25 June 2003 investments in quoted shares and unquoted shares are
revalued at the year end at market price and as per book value of last audited balance sheet respectively.
Provision should be made for any loss arising from diminution in value of investment as per DOS Circular #
04, dated 20 November 2011 of Bangladesh Bank, banks are allowed to kept provision by netting off
unrealized gain or loss on the basic of market value of shares. As such the company measures and
recognizes investment in quoted and unquoted shares at cost if the year end market value (for quoted
shares) and book value (for unquoted shares) are higher than the cost. At the year-end the company’s
market value and book value of quoted and unquoted shares was higher than cost price by Tk. 10.61 crore.
However as per requirements of BAS 39 investment in shares falls either under “at fair value through profit
and loss account” or under “available for sale” where any change in the fair value at the year-end is taken to
profit and loss account or revaluation reserve respectively.

1.7

1.8

arrangements with the counterparties, which is generally on trade date, & initially measured at the
consideration received.

Borrowings from other banks, financial institutions and agents

Borrowed funds include call money deposits, borrowings, re-finance borrowings and other term borrowings
from banks. They are stated in the balance sheet at amounts payable. Interest paid / payable on these
borrowings is charged to the income statements.

Basis for valuation of liabilities and provisions

1.8.1 Provision for current taxation

Provision for current income tax has been made as per prescribed rate in the Finance Ordinance, 2012 on
the accounting profit made by the Bank after considering some of the add backs to income and
disallowances of expenditure as per income tax laws in compliance with BAS-12 " Income Taxes'".

1.8.2 Provision for deferred taxation

Deferred tax liabilities are the amount of income taxes payable in future periods in respect of taxable
temporary differences. Deferred tax assets are the amount of income taxes recoverable in future periods in
respect of deductible temporary differences.

1.8.3 Benefits to the employees

The retirement benefits accrued for the employees of the Bank as on reporting date have been accounted
for in accordance with the provisions of Bangladesh Accounting Standard-19, "Employee Benefit", Bases of
enumerating the retirement benefit schemes operated by the Bank are outlined below:

a) Provident fund

Provident fund benefits are given to the permanent employees of the Bank in accordance with Bank's service
rules. Accordingly a trust deed and provident fund rules were prepared. The Commissioner of Income Tax,
Taxes Zone - 8, Dhaka has approved the Provident Fund as a recognized provident fund within the meaning
of section 2(52), read with the provisions of part - B of the First Schedule of Income Tax Ordinance 1984. The
recognition took effect from 30 September 1995. The Fund is operated by a Board of Trustees consisting at
|east five members. Usually all confirmed employees of the Bank are contributing 10% of their basic salary as

terms; subscription to the Fund. The Bank also contributes equal amount of the employees' contribution. Interest
vii) Deposits & other accounts are on the basis of their maturity term & past trend of withdrawal by the | 1.3.4 Property, plant and equipment earned from the investments is credited to the members' account on yearly basis.
depositors; Property, plant & equipment are recognized if it is probable that future economic benefits associated with b) Gratuity fund

viii) Provisions and other liabilities are on the basis of their payment / adjustments schedule.
1.2.6 Reporting period

These financial statements cover one calendar year from 01 January 2012 to 31 December 2012,
1.2.7 Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the balance sheet when
there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a
net basis, or realize the asset and settle the liability simultaneously.

1.3 Assets and basis of their valuation

1.3.1 Cash and cash equivalents

the assets will flow to the Bank and the cost of the assets can be reliably measured.

a]  All fixed assets are stated at cost less accumulated depreciation as per BAS-16 " Property, Plant and
Equipment”. The cost of acquisition of an asset comprises its purchase price and any directly
attributable cost of bringing the asset to its working condition.

b)  The Bank recognizes in the carrying amount of an item of property, plant and equipment the cost of
replacing part of such an item when that cost is incurred if it is probable that the future economic
benefits embodied with the item will flow to the company.

¢) Depreciation is charged for the year at the following rates on reducing balance method on all fixed
assets other than vehicles, software and all fixed assets of ATM related on which straight line
depreciation method is followed:

The Bank made provision of gratuity fund at discretion of the management to provide an employee with
financial benefit on his ceasing the Bank's service or in the event of his death to his legal heirs/nominees or
successors, in respect of which provision is made annually covering all its permanent eligible employees.

¢) Benevolent Fund

The benevolent fund is subscribed by monthly contribution of the employees. The Bank also contributes to
the fund @ 0.5% of profit at the end of the year. The fund is established to sanction grant in event of death
on duty, permanent disabilities of the employees & to provide financial assistance for marriage of his/her
dependants.

d) Superannuation Fund

Category of fixed assets ' Rate Method of Depreciation . . . .
Cash and cash equivalents include notes and coins on hand, unrestricted balances held with Bangladesh Bank e S 0 peichg bakce mEthod The Bank npv;ratles a contributory 5”;’:”""““'”” fELde o gve heneﬁthtn E’"p"};ee: 3; the t|'1'|'"e UJ
Rehri = : ; 4 ok : e s | tirement and also cover group term life insurance. Employees are contributing to the fund monthly an
and highly liquid financial assets which are subject to insignificant risk of changes in their fair value, and are , ~ : i
e : ! : » g Machinery and Equipment 20% Reducing balance method the Bank also contributes a lump sum amount from the profit at the end of the year.
used by the Bank management for its short term commitments, Computer and Copier 20% Straight ine method
. — . e) Welfare fund
13.2 Loans, advances and provisions Vehicles (straight line) 25% Straight line method
| | N | Leasehold buildings Straight line method over the lease hold period The Bank has been maintaining a welfare fund from profit each year. This fund is utilized for various social
Loans and advances are stated in the balance sheet on gross basis. General provisions on unclassified loans d|  For additions during the year, depreciation is charged for the remalning days of the year and for activities as part of corporate social responsibility of the Bank.

and contingent assets, specific provisions for classified loans and interest suspense account thereon are
shown under other liabilities. Provision against classified loans and advances is made on the basis of quarter
end review by the management and instructions contained in BRPD Circular no. 14 dated 23 September
2012 and BRPD Circular no. 19 dated 27 December 2012,

disposal depreciation is charged up to the date of disposal.

e}  On disposal of fixed assets, the cost and accumulated depreciation are eliminated from the fixed
assets schedule and gain or loss on such disposal is reflected in the income statement, which is
determined with reference to the net book value of the assets and net sale proceeds.

1.8.4 Provision for liabilities

A provision is recognized in the balance sheet when the Bank has a legal or constructive obligation as a result
of a past event and it is probable that an outflow of economic benefit will be required to settle the
obligations, in accordance with the BAS 37 "Provisions, Contingent Liabilities and Contingent Assets".
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31.12.2012 31.12.2011 5.2 Financial Institutions 7.2 Bills purchased & discounted
Note Particulars Taka Taka _
3. Cash Union Capital 50,000,000 100,000,000 Payable in Bangladesh
Cash in hand (Including foreign currencies) Note 3.1 530,259,947 420,532,562 International Leasing - 100,000,000 Local bills purcfmsed!LADE 1,397,978,582 2,228,148 433
Bal ith Bangladesh Bank & its agent 50,000,000 200,000,000 _
alance with Bang rsitnti Note 3.2 5,759,002,739 4,261,584,101 Total SR el e DL 4! it it lB Pavable outside Baneladesh
bank(s) (including foreig ) 6 |
T e ign bills purchased and discounted 466,047,546 390,009,791
234513 931 Foreign bills pur
3.1 Cash in Hand (including foreign currencies) Government Note 6.1 11,447,739,226 9,234,513, Tota 1.864,026,128 2618 158 224
In Local Currency 519,193,285 414,582,230 Others Note 6.2 259,507,134 259,569,065 e kol e PR bt i el
. HEDEE;EE: ui‘iin‘iii Total IVIEN . S TR 7.3 Residual maturity grouping of loans including
3.2 Balance with Bangladesh Bank & its agent 6.1 Government bills PIJI’CI'IHSEd and discounted
bank(s) (including foreign currencies) Treasury Bills and Reverse Repo Note 6.1.1 629,756,021 . 1573 808.315
In Local Currency Note 3.2.1 5,103,721,972  3,892,588,270 Yoeasiiry Boids Note 6.1.2 10,808,691,605  9,222,804,031 Payable on demand 2,012,430,589 213,68,
In Foreign Currencies Note 3.2.2 655,280,767 iﬁ&ﬁ:ﬁﬁ .‘: e Rnrcd 1,791,600 1,709,900 Not more than 3 months 23013,631,822  9,683,138,206
5,759,002,739 4,261,584,
3.2.1 InLocal C . Debenture Note 6.1.3 1,500,000 10,000,000 Above 3 months but not more than 1 year 31,923,687,818  20,625,574,421
2.1 In urrency 34,513,931
Bangladesh Bank 5,007,073,716  3,765,242,249 Total S OLTIOLES it Above 1 year but not more than 5 years 20,367,512,753  19,144,007,363
Sonali Bank (acting as agent of Bangladesh Bank) - ;gifii . 12:::2:; 6.1.1 Treasury Bills and Reverse Repo (at revalued Amount) Above 5 years 8,638,499,429 5,858,229,580
Total —2:103,721,972 _ 3,892,588,270
i 186,368,028 . 85,955,762,411  56,884,757,885
e I i:: [D}Hﬁ EE:: :2:: 1::::2 z:::: 302,544,598 - Tow '=’LL
k- U 651,206,974 360,784,586 ays : e i i 1 ;
:::::::::: E::k - Gfl; 1,328,709 6,411,409 91 Days Government Treasury Bills (at present value) 140,843,395 - 7.4 Loanson ﬂjE basis of slgmﬁc?nt concentration
Bangladesh Bank -EURO 2,745,084 1,799,836 Total 629,756,021 - including bills purchased & discounted
Total 655,280,767 368,995,831 |
6.1.2 Treasury Bonds (at revalued Amount) 2 Advances to Directors 2 :
L y & 8,000 : .
B Y I d nmsﬂM& 05 Years Governmerk Treasury Rond et it b. Advances to MD and other Senior Executives 784,588,894 733,651,230
Reason of Difference between balance with Bangladesh Bank and s 10 Years Government Treasury Bond 2.021,594,031 1,490,192,624 39,408 473517 22,898 101 655
The reason of difference between balance with Bangladesh Bank and DB-5 is that the balance of foreign 15 Years Government Treasury Bond 571,708,208 508,042,059 ¢. Advances to Customers group g Bl il S
currency clearing account is not shown in DB-5 statement. There were some entries passed by Hangla:lesh 20 Years Government Treasury Bond 86,573 816 ) d.  Advances to Industrial sector Note 7.4.1 45,762,700,000 33,323,005,000
Bank on year ending date but we passed corresponding entries on later date after receiving advice from wAialiar 5762 411 56 757 885
Bangladesh Bank. Total ﬁr_:m 808,651,605 AEE 222 031 Total _35"55 iR | —"884’ !
, i .
B S - on330f | 613 Debentures 7.4.1 Advances to Industrial sector
Cash Reserve Ratio and Statutory Liquidity Ratio have been calculated and maintained as per Section 33 o
the Bank Companies Act 1991 and BRPD Circular No.11 and 12 dated August 25,2005, MPD Circular No. 1 and 20 years HBFC Debenture - 5.5% 7,500,000 10,000,000 Food and Allied Ind. ?I-fIEE,BI]J,D[]ﬂ 4'45&{}[]{]’[!}3
2 dated May 4,2010 and MPD Circular No. 4 and 5 dated December 1, 2010. Total 7,500,000 10,000,000 Toxti 6.635.300.000 6,684,300,000
The Cash Reserve Requirement on the Bank's time and demand liabilities at the rate of 6% has been extie ey’ Py
calculated and maintained with Bangladesh Bank in current account and 19% Statutory Liguidity Ratio, 6.2 Others FRGM 5r14ﬂ;1meu 31551*&[]{]’["}3
including CRR, on the same liabilities has also been maintained in the form of treasury bills, bonds and 134 189,534,065 -
debentures including FC balance with Bangladesh Bank. Both the reserves maintained by the bank are in Shares ' ‘ Note 6.2.1 139‘4i§ e 3% 100 Accessories 789,800,000 1,129,400,000
excess of the statutory requirements, as shown below: Investment others (Memorial Coin) o murmﬂ » ﬂmlﬂm Jute Prod. and Allied Ind. 4,393,300,000 3,211,200,000
Mutual Trust Bank Bond ,UUU, ,UUU, .

33 Gash Hoserve fatlo (e | Total 259,507,134 259,569,065 Forest Prod. and Allied Ind. 72,400,000 54,900,000
(6% of Average Demand & Time Liabilities) e I o ) 1,991 600,000 1720.800.000
Required Reserve 4,998,085,501 3,573,313,000 6.2.1 Shares PEFE", Bﬂﬂrd, F'I'Il'ltlﬂg, PUb- Eli"ld PﬂCkEﬁlﬂE ! pIV, ' Py

SO E  AEIE B Quoted T Tannery Leather and Rubber Prod. 796300000 926,600,000
I I i d 5! F F F F P .
cERaLTCeaIS; aintaing 6.06% 6.12% Shares in listed com pan[gs, 15 1, 11?;‘134 151;]_-_531415 Ch'E'm. Fhﬂ rm. al‘ld Mhe{j Ind- lu?ﬁ}'}ﬁm:mﬂ 1,394,3&];{:03
3.3.2 Statutory Liquidity Reserve (SLR) Sub-Total 151,117,454 155193815 Glass, Crmc. and Other non Metal, Pr. 386,000,000 219,100,000
(13% of Average Demand & Time Liabilities ) Unquuted compa nies _—.. EnginEEﬁ I'IE 5 41,[lm,ﬂﬂﬂ Z,USE,H'DE,“M
i 10,829,185,253 7,742,178,000 Share of Karmasangsthan Bank 10,000,000 10,000, ; _
egrired Rsene 13.00% 13.00% iy 21,000,000 21,000,000 Electrical and Electronics Ind. 2,154,700,000 669,400,000
o : 063 580 767 8.670,513.000 Preference Share of BDCL ,000, ,000,
Actual reserve maintained including CRR 12,063, 14;. il 07U, 151-. o Equity Of Grameen 1. T. Park 4,201,760 4,201,760 Service Ind. 12,534,903,035 4,?52,3&0,&}0

3.3.3 Total Statutory Liquidity Reserve (SLR) Share of CDB Ltd. 3,138,890 !:tiﬂxzzg Misc. Industries 194,500,000 90,300,000
(19% of Average Demand & Time Liabilities ) Sub-Total _?;B-M Ind. Not Elsewhere Classified 754,400,000  2,309,900,000
Required Reserve 15,827,270,754  11,315,491,000 189,458,134 189,534,065

e - - 17,356,545,612  12,315,242,000 Total —45’752’100’““ SIS IOIN
Actual reserve maintained including CRR o ace S (Details of Investment in shares may kindly be seen in Annexure - B) ——————
Surpius/|Defick) | il 7.5 Loans & advances allowed to each customer exceeding 10% of Bank's total Equity

4. Balance with other banks & financial 6.3 Investment in Securities are classified as per Bangladesh Bank Circular
institutions
12
In Bangladesh Note 4.1 1,239,825,254 1,723,297,815 Held For Trading (HFT) 3,636,848,626 6,175,874,493 Number of Customers 26
Outside Bangladesh Note 4.2 164,513,914 “i;::;i Held To Maturity (HTM) 7,801,599,000 3,046,929,538 Amount of outstanding loans* 21,346,800,000  10,810,500,000
,339,168 2,026,743, ;
el — Total = st L R L ) Classified amount thereon
4.1 In Bangladesh '
Current Account Treasury bond and treasury bills are categorized into HTM and HFT as per Bangladesh Bank circular. HTM Amount of recovery
rre ccou : i : : SR
Sonah Bank Lid. 9'5“5’;:3 :‘g‘gﬂzg securties arelevalved 2t th; e dur the year a':d r?m,’at'i" Lnss.fgf;l. i Shﬂw: " ::::l ;ﬁi’:f: *Loans and Advances allowed to customers' group exceeding 10% of banks total capital fund which is
Agrani Bank Ltd. 3,520, s securities are revalued weekly and loss on revaluation is shown in P/L account an
S DAl fis e . Revaluation Reserve under capital account. Securities are shown at revalued amount. computed of Tk.70.13 crore of the Bank as at 31 December 2012.
A v 7 (Details are given in Annexure - C)
Sub-Total 17,608,062 11,147,742 6.4 Assets pledged as security give
STD Account below were pledged as secur :
Sonali Bank Ltd. 11,185,864 25,427,306 A~ Snowm below were pledpes w 7.6 Geographical Location - wise Loans and Advances
Bangladesh Krishi Bank 2,505 4,005 for the following liabilities
Janata Bank 3,581,561 - Liabilities to bank - [ Inside Bangladesh
s Bk i rocon N SOIRER SE pmers : Dhaka Division 68,159959,427  40,671,068,784
Premier Bank Ltd. 21,000,000 . Total L ; o g 8080 271 977
Rupali Bank Ltd. 19,019,060 10, 14322 Chittagong Division 9,894,556,55 J0L,LL],
i Bank Ltd. 5,280 s - R
Sl Stuh-TutaI 60,849,930 37,171,991 We have no assets pledged, mortgaged or hypothecated against bank's borrowings. Khulna Division 2,998,528813  2,655,990,948
Othier Dapaalt Rajshahi Division 2,521904022  3,065,705,733
Receivable from ICB Islami Bank 154,356,012 _J._Ej,:;:ﬁi 6.5 Maturity Grouping of Investments Sylhet Division 995,118,452 890,663,231
| 154,356,012 154,978,
e On demand § 20,500 R Barisal Division 161,004429 166,625,319
Fixed Deposit Account 249,841,433 1 i
Bangladesh Commerce Bank Ltd. 100,000,000 350,000,000 Upto 1 month o . | Rangpur Division 1,224,670,709 412,481,893
IFIC Bank - 320,000,000 Over 1 month but not more than 3 months 1,250,642, desh 85,955,762,411  56,884,757,885
Premier Leasing ; 100,000,000 Over 3 months but not more than 1 year 3,202,108,173 704,083,441 Total Inside Bangla s e il
PLIAS EaRCe se Mvaston ' o Over 1 year but not more than 5 years 421459592 6,710,019,972 Outside ; ,
;i;;sé Lease Finance and Investment Ltd. i ﬁn:mﬂ:mu Over 5 years _2,788,216,706 2,078,234,683 Total 85,955,762,411  56,884,757,885
Peoples Leasing 100,000,000 200,000,000 Total 11,707,246,360 9,494,082,996 o | —
International Leasing and Finance 2eo 100,900,000 1.7 Distnhif‘t;ggufl:ans and advances according to BRPD Circular by
Investment Corporation Bangladesh 757,011, . Ba Ban
Sub-Total 1,007,011,250 __ 1,520,000,000 7. Loans & Advances ngla.
o P —— - 84,091,736,283  54,266,599,661 el low
Most of the Fixed deposits are placed for short term maturities up to a period of 90 days or 3 months and Loans, Cash Credit & Overdraft etc. Note 7.1 MIL, 130, 2'513’153*224 Stan d 3 I'I'.i ?E,Z?D,[H 2,391 53,939,!]95,94‘:]
some fixed deposits are for the period of 6 months or 1 year at the approximate market rate. Bills purchased & discounted Note 7.2 %Wﬁ? SMA 620,044,258 406,890,840
Tﬂtﬂl P (] [ 4 S et ol it P S it il iy
4.2 OQutside Bangladesh (Nostro & FC Term Placement) Sub-Total ?a,m,ﬂ??,]_ﬁﬂ 5‘!395133?’?”
Interest-bearing Accounts '
Bank of Tokyo-Mitsubishi London 1,446,406 5.3;?3:: 7.1 Loans, Cash Credit & Overdraft etc. Classified loan:
Bank of To Mitsubishi Japan 342,558 3
" :shreq E:ﬁ New York 14,576,146 17,458,439 - Sub-standard 1,846,059,176 229,718,980
el oo & iy o Note711 28808976423  25935567,835 Doubtful 101930081 822850
CITI Bank Mumbai , . 4 PG, 232,01,
ol Baak Kelksta 7,191,278 18,946,371 Cash credit 25,485,615,243  14,346,858,693 Bad and loss 4,457,6%,044  2,171,842,530
Sonali Bank Kolkata-EURO e pneti Overdraft Note 7.1.2 13,782,782,133  6,279,490,073 Sub-Total 7,065,685,261  2,489,790,200
Sonali Bank London ’ ’ 4 014,362,484 7.704,683,060 L S S v — L] A O
Sonali bank London-USD 2,668,532 733,911 Others Mt e s L e Total 85,955,762,411  56,885,777,980
Sonali Bank London(UKP) 114,950 3,334,034 Total Inside Bangladesh 84,091,736,283 ,266,599, e ——————————
e ey on e i Outside Bangladesh - : Provision required for loans and advances
CITI Bank New York (Export) 65,776,096 77,895,043 gl 84091736283 54,266,599,661 18 req
Standard Chartered Import New York 15,262,887 19,501,970
Standard Chartered Bank Mumbai 2,077,365 14,998,409 Status M Rate %
Standard Chartered Bank Frankfurt 1,610,759 4,707,593 7.1.1 Loans Unclassified-General provision
AB Bank Ltd(USD) EEE,EEE s :;?2
JEIE) Bank 4, o e 3,446,447,752  4,157,096,263 ro based & Micro
Habib Metropolitan bank Ltd i : oS 2% 362800 BP0 080 €37 A7% - 553,825,967 : 27,691,298 30,141,600
HSBC New York .y 33,089,097 Term Loan |3 21-5 ' ' ' ! Eredrt
Bangque de Commerce, Geneva 49,033 1,695,071 Loan secured - 72,562,301 7177 19.742 310
Arif Habib Rupali Bank 315,187 e :‘::ﬁ Others ) 873,271,796 SMA 618,425,514 5 30;9 1,276 158,
Total of Nostro Account 121,548,951 ,269, L R
Total e s e 693143258 12,025 361,086,267 546,289,590
(Annexure - A may kindly be seen for details) |ﬂ'ﬂ I'I:|
Term Placement —— —— 7.1.2 Overdraft Sub-Total 419,698,841 596,173,500
Eastern Bank Term(USD) 269, A2, . . . -
Eastern Bank Term(USD) 26,994,983 is,i:,i:: SOD against financial obligation 751,768,555 ] Ciassrﬁed-speclﬁc provision
Eastern Bank Term(USD) ) 8 185 290 Temporary Overdraft 233,061,359 195,977,620 Sub-standard 701,024,561 5&20 140,204,912 13,336,330
Eastern Bank Term(USD) porary
Commercial Bank of Ceylon-Term - 16,370,580 Overdraft Secured Mortgage 9,897,995,721 3,760,548,963 Doubtful 196,605,736 50 98,302,868 16,861,890
Total Term Placement SL,964.963 AT 70 Overdraft Secured (Other Securities) 2,189,422,305  2,322,963,490 1980
Grand total (Nostro and Term Placement) 164,513,914 303,445,718 Overdraft (Clean) 1210534 193 _ Bad/Loss 1,510,840,275 100 1,510,840,275 849,434,
Total 13,782,782,133 6,279,490,073 Sub-Total 1,749,348,055 879,633,200
4.3 Maturity grouping of balances with other banks & financial institutions e *Additional provision 2,175 354_.235 14,?43,3 16
i i I
On demand 139,157,013 231,417,691 Overdraft Secured (Other Securities) 2,323,983,581 P 3024 712341 894,376,516
Upto 1 month 967,861,180 1,257,171,990 Less: Adjustment for wrongly charged interest- 324,712, )
Over 1 month but not more than 3 months 100.000,900 L Zindabazar Br, LA Required provision for loans & advances 4,344,411,182  1,490,550,016
Over 3 months but not more than 1 year 42,964,963 188,327,923 Total . 2,322,963,490 N o 6
Over 1 year but not more than 5 years 154,356,012 154,978,082 s s Total provision maintained 2,985,011,182 1,490,550,01
Over5Y . i L. rs s i
i Total 1,404,339,168___ 2,026,743,534 : _ o _ Excess / (short) provision as at 31 December 1,359,400,000
oan Against Foreign Bi
5 Money at call on Short Notice Export Credit/Loan Against Packing Credit 1,076,615,462 984,630,795
950,000,000  2,040,000,000 Payment \gainst Documents 326,673,401 873,206,006 * Additional provision
Commercial Banks . o S i int 3,812,194,576  4,949,720,855 = . o 740,400,000 _
Financial Institutions (Public & Private) Note 5.2 50,000,000 200,000,000 Loan Against Trust Receip 3 480 176 268 - Provision provided as per Bangladesh E.En!{ DI.I*EI.'.TI.DI'I 400,
Total OO0 e 20000000 HE:I E“:te i ; A3iatERR 156011003 Provision provided as per External Auditors Direction 75,564,286 :
Other short term advance 231, ,011, -
i i intai 815,964,286 _
5.1 Commercial Banks Transport loan 4,284,451,575 . Additional anjlt‘tinn malfltame:l . ,Jb4,
National Bank of Pakistan y 100,000,000 Loan against Govt. Fund and other scheme 65,418,859 ; Additional Provision required as per Bangladesh Bank Direction ~ 1,359,400,000 -
Mercantile Bank Ltd oo EEE Micro Credit Finance 1,129,498,429 . Total Additional Provision 2,175,364,286 -
Uttara Bank Lud. SRR i Work order finance 354,458,171 - - N N T T T TR
AGIaIBaTE LI, ] iiﬂﬁ Staff Loan 784,588,894 733,651,230 Total provision for Loans & Advances is maintained as per the direction of Bangladesh Bank vide letter no.
SonallBanklh. - 400,000,000 Sundry/Misc. Loan 647,754,965 : DBI-2 (UB-5)/7034/2013-275 dated 26 May, 2013. Additional provision required for the year 2012
gl Bl b 209,900,090 Tt R ARRYS MPOTH MIIE T : el amounting Tk. 1,359,400,000 is to be provided within 30 June 2013 as per the said direction.
Total 950,000,000 __ 2,040,000,000 Total 16,014,362,484  7,704,683,060
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Note Particulars BLASIL a2 ali 10 Borrowings from other banks, financial
Taka Taka Institutions and agents 13 Authorized Capital
In Bangladesh Note 10.1 3,884,813,785 1,293,427,511 50,000,000 i h 00. h
Dﬂtﬂih ﬂf F‘l’ﬂ'd‘iiiﬂﬂ may Hﬂdh\' hE seen iﬂ Note 12.1 ﬂl'ld 12.2 Outside Bangladesh Mote 10.2 1,608,120,766 1,494,728,147 131 1 ﬂrdlﬂi-'rl'"i' 3l ok Ve 100,00 che E,Mﬂ,m,mﬂ EFBM’mm
. Total 5,a92,934,551 2,788,155,658 .1 Issued, Subscribed and Paid-up Capital
7.9 Listing of Assets Pledge as Security/Collaterals 10.1 l:- Bangladesh X The Issued, Subscribed and Paid up Capital of the Bank as follows:
a) Mo at call and rt notil
Nature of the secured assets ot s ' 2,94,69,825 and 23,575,860 Ordinary Shares of Tk. 100.00 Each 2,946,982,500  2,357,586,000
Fixed Assets ' 121,360,729,021  63,946,573,624 _'-r‘::;mmler n— ?ixgﬁ 3 Thehﬁwemment of People's Republic of Bangladesh is the Sole Owner-Shareholder of the Bank and all the
Cash and quasi-cash 7,728,119,053 2,318,258,846 Bank Asia Ltd 100,000,000 3 Ordinary Shares Are Vested with the Ministry of Finance.
Trust Bank Ltd y ¥ -
Others E*EMJEE 513'41 11,333,4“2,443 State Bank of India ?gg.xg,ﬁ - 13.2 Cﬂpi‘l:ﬂ' Adequacy Ratio
Total 135,729,704,415  78,153,234,918 AR At — 200,000,000 3
T e ey 7 e N R, —— “5“ o M 7 £l - Calculated as per BRPD Circular No. 10 dated 25 November 2002 and subsequent amended Circular No. 03
nces: rrowi . e
. . . . . Lone tatin | aan Pou Bhrsiadial Gank 27,660,000 &5 319,000 Dated 09 May 2004 and BRPD Circular No.05 dated 14.05.2007 respectively issued by Bangladesh Bank.
(i) Debts considered good in respect of which the banking  82,120,695,635  54,353,665,087 Bangladesh Bank Refinance Loan for House building 107,153,785 113,860,545 I Tier -1
company s fully secured e S WS e N
(i) Debts considered good for which the banking company holds ~ 2,773,702,465  2,354,942,235 AisUsmimient Biacemsnt e Agrc bused indimriss - 1,123,442,124 Paid up Capital 2,946,982,500  2,357,586,000
. . ol . & .
no other security other than debtor's personal security. Total iﬂiﬂ:ﬁ: ::;4::::: 2;:::3::::::& O — I*EE*EEE’E LSO
(iii) Debts considered good secured by personal liabilities of one 1,061,364,308 176,150,563 10.2 Outside Bangladesh Retained Eamings F 51'5?2’1 1 Eﬁ'ﬂg*ggg
or more parties in addition to the personal security of the Term Borrowing h iR "
5 ht r Loan for Micro Credit and Small Scale Industries 153,379,147 200,274,147 Other L 1ﬂ5,ﬂﬂﬂ,ﬂm -
ebtors. (KFW, Germany) Total Core Capital 6,468,345,259 5,235,448,935
(iv) Debts considered doubtful or bad not provided for . SME Refinance -ADB Fund-2 50,960,119 . a5
Total 85 055 762408 56884 757 885 JDPC-ECCOMPLEX-Skyland Fame 9,379,000 » upplementa r-
(v} Debts due by directors and officers of the banking company L ﬁ:ﬂﬂpﬁsﬂ g:vr:ilgfzarzf:tgﬂﬁ::t of ADB 1;3‘;1?3’233 1,294,454,000 E;'E?l F:umsmn Maintained against Unclassified Loan 413,698,841 396,173,500
w "B ] " T l M% P 5 un ﬁr DH -E I shEEt It d ! ! ’
or any of them either severally or jointly with any other 784,588,894 733,651,230 Secured and un:-l:url:::rruuﬂn.l: from other banks B — Revaluation Hesen.: au:c:TM and ::Tsﬂﬁturities oo ﬂﬂﬂ Eg igi gﬁ
erson.* Secured - - e
. 4 : s Unsecured 5,492,934,551 2,788,155,658 Totat Suppiementary Capital 548,898,841 875,510,824
(vi) Debts due by companies or firms in which the directors of Total 5,492,934,551 2,788,155,658 A. Total Eligible Capital (Tier-1 + Tier-2) 7,017,244,100  6,110,959,759
the banking company are interested as directors, partners or 10.3 Oversli rsnsaction of Repo sind Reverse Repo: B. Risk Weighted Assets
managing agents or in the case of private companies, as ) ) Minimum Maximum Maximum Balance Sheet Business 65,728,600,000  54,072,200,000
members. e, At TNSRE Off- Balance Sheet Business 4,109,800,000  6,232,300,000
(vii) Maximum total amount of advances including temporary Securities I:ﬂ'd under repo: e EREE, AN 00 S006 200000
advances made at any time during the year to the directors 184 588 894 233 651 230 :l::J :1::-. E:::l-ai?:sﬂf:;: Hmmmiu l'ﬁu'm'mzﬂ ] C. Required cap“?“‘m Risk Weighted Assets 6,383,840,000 6,030,450,000
or managers or officers of the banking company or any of o = $5:: Dancibeani oiheraccounts DI Ko Wopped fasey)
them Ei'ﬁhEr SEUEI'E"',’ or jﬂ'iﬂtlﬁf Wiﬂ'l EI'I']’ EllthEl' PEI'SUI'I.' Current Accounts and other Accounts Note 11.1 3,664,287,133 3,398,048,925 & Eﬂpﬂ:ﬂl Surplusf IEHHIHEIH [A-C] 33,454,1“] ED,EH,?EE
(viii) Maximum total amount of advances including temporary ﬂﬁgﬁafﬁ — WORE A . :ﬁ:-:gﬂg; : 1:3;-225-'5‘53 Total Capital Ratio (%)
. : eposits * . y 282,507 ota o 10.05 10.13
advances granted during the year to the companies or firms Fixed Deposits Note 11.3 81,490,231,743  57,164,537,289
in which the directors of the banking company are interested - - B s F T TR Y T e Capital Requirement Held (%) Held (%)
as directors, partners or managing agents or in the case of 11.1 Current Accounts and other Accounts Core Capital (Tier-l) 9.26 8.68
private company Current Account 1,700,924,729 1,518,792,326 Suppiomentany Cagltal (Ther:- 1) 0.79 &1
(ix) Due from banking companies. ) ) Margin/Sundry Deposit 1,910,615,953 1,873,853,895 Total 10.05 10.13
Current Account (Interest bearing) 52,746,451 5,402,704
(x} Classified Loans and Advances: Total 3.,664,287,133 3,398,048,925 14 Statutory Reserve
a) Classified loans and advances on which interest has not ~ 7,065,685,261  2,896,681,040 1.2 Bl Puoa e : -
I.':L o erediiad 48 aenme ' 4 Payment Order 784,370,328 556,342,175 Opening Balance at the Beginning of the Year 2,224,690,642 1,824,692,333
Demand Draft 45,121,756 35,523,878 d " .
b) (Decrease)/ Increase in provision(specific) 1670935825 7646643 | . Tow 829,492,084 591,866,053 Ak Acxition Diring the e (7€ 01 preda Pro : e
: ; : ; -3 Fixed Depos
c) Amount realized against loan previously written off 17,442,440 83,737,916 Short Notice Depasits $,232,181.707 6.177.898,653 Creng eneameEnm o v T e R LR
. s . . T D it » . . . ’ - ' 1
:Ld;:;u nt of provision kept against loan classified as 1,510,840,275 849,434,980 it Diaprate Setarmia = :ﬁ;,ﬂ;ﬁ = f::_;:ﬁ;ﬁ; As per section 24 of Bank Companies Act 1991, 20% of pre-tax profit has been transferred to Statutory
Total 81,490,2231,743 57,164,537,289 : : . - s
il ARGunEorG wn o I O P T i L, Reserve Account in 2011. In 2012 required statutory reserve was not provided due to insufficiency of
bank deposits ' profit.
a) Cumulative amount of Classified Loans Which is Written 688,783,000 688,783,000 !::I-t:er D.:pnslts pa
off Repayable on demand 3,294,296,490 3,793,645,573
Repayable within 1 menth 10,767,612,527 7,218,844,928 15 Other Reserve
b)Classified Loans/Interest wave Written off in current Year 67,843,631 101,075,598 zﬂ"; '“ﬂ“t: h:t within & months 25,933,039,685  13,654,771,488
: ; er 6 mont t within 1 £ ; " e b
¢) The amount of written off/classified loan for which law 549,816,000 6 o 1 yen bk watins R it Aeoaieie GenetaiReseive ot 1.1 40,000,000 40,000,000
it have bean fled Over 5 years but within 10 years 3,000,701,578 1,274,976,401 Investment Revaluation Reserve Note 15.2 (7,876,263 246,309,487
Sub-Total 86,893,179,925 _ 61,900,283,768
There is no loans in the name of existing Directors, the amount represents loan to employees of the bank. tnter bank Depowls Other Free Reserve 1,205,000,000 -
Repayable on demand 51,755 100,451,006 Tot i
7.11 Bills Purchased and Discounted Repayak e i z ; . -
Over 1 month but within 8 months 800,000,000 650,000,000 -
Over 6 hs but within 1 - .
Payable in Bangladesh 1,397,078582  2,228,148,433 Sl dlialidadin tlagd : : 15.1 General Reserve
Payable outside Bangladesh 466,047,546 390,009,791 S e SOOSiTE TIoAN08 Opening Balance at the Beginning of the Year 40,000,000 40,000,000
Total 1,864,026,128  2,618,158,224 Total 87,693,231,680 __ 62,650,734,773 Add: Addition Duri o o
. - — - : Addition During the Year - -
7.12 Maturity grouping of bills purchased & discounted 12. Other liabilities Closing Balance at the End of the Year 40,000,000 40,000,000
Interest Payable on Borrowing 85,612,342 111,847,510 T . : : -
Not more than 01 months 1,162,052,795 624,109,962 tarest PREEon Deposits T The Bank has been maintaining this reserve as venture capital fund since 1999 for equity support to
Above 01 months but not more than 03 months 553,916,075 914,277,457 Provision for Loan and Advances Note 12.1 2,985,011,182 1,490,550,016 innovative but risky project
Above 03 months but not more than 06 months 148,057,258 1,022,651,486 :”“""5‘“‘;“ [RESHLERiance Sheet Exposures Plotets.2 129,200,000 156,182,580 .
nterest Sus se Account M 12.3 609,822,351 5 ) r
Above 06 months ) 57,119,319 Priviedidic R e - g d;:ﬁ;:g 15.2 Investment Revaluation Reserve (Treasury Bills & Treasury Bonds)
Total 1 ,EH,“ZE,].H 2,513,155,1“ Provision for Incentive Bonus 188,695,311 201,706,222
8. Fixed assets including premises, furniture and ;:HTL::;EFTHTHH Note 12.5 4;;'i§ﬁ:; u::‘:;:*;:; Ry esarve for Held to Matily BILEA.L% Ll )
L] E i Ll - # , - n -
A Sundry Creditors 37.647.051 29,969,162 Loss on revaluation/amortization of HTM Note 15.2.2 (76,405,109 (22,615,100)
Telephone and Telex Charges Payable - 646,854 : t
Furniture and Fixtures 244,598,269 154,738,903 :c;upelnfes ::v_arbh Note 12.6 2,838,921 7,275,044 BEYaiUation Reserve f;::ld for Trading Note 1524 E?’S::*::: 268,928,581
) rovision for Taxes Note 35 1,606,803,499 1,388,442,
v > R i i oot “5:;3” '::;,::3 15.2.1 Revaluation Reserve for Held to Maturity (HTM) = ===
Vehicles 268,439,719 217,096,177 Provision for Sundry Debtors 7,782,258 7,782,258 :
Deposit Insurance Premium Payable 6,500,000 3,538,788
1,061,329,354 798,728,651 Provision for Investment 9,142,148 9,142,148 , L
Less: Accumulated depreciation 537,862,898 437,669,926 Bacsms oty 57,696 13,912 Opening Balance at the Beginning of the Year 5,164 .
er provision 13,676,440 6,314,931 . Additi :
Total Own Assets 523,466,456 361,058,725 i e e T i6s.06s Add: Addition During the Year 1,946,213 5,164
Leased Assets Provision for Superannuation Fund 3,500,525 3,500,000 1,‘951,3” 5 ’154
P ——— Provision for Welfare Fund 14,253,367 14,253,367 .
Leasehold Assets 4,000,000 4,000,000 Provision for electricity okaety $25367 4k3 367 Less :Adjustment (Loss on
Less: Accumulated depreciation 643,678 597 701 ::::-;sn E:: ;I;?HH;t]i: g Fees 3 ;;3*222 :. ::g,z:: revaluation/amortization) during the year (5,164) -
Total Leased Assets 3,356,322 3,402,299 : e i
_ Total 10,035,428,549 7,111,083,175 Closing Balance at the End of the Year 1,946,213 5,164
Total Premises and Fixed Assets 526,822,778 364,461,024 *Under multi currency concept an organization maintains different statement of affairs for each currency it ’
: deals in including base(BDT) currency and one consolidated statement of affairs of all currencies converted
A Schedule of Fixed Assets is given in Annexure-D, into base currency. In the consolidated affairs all the assets and liabilities in foreign currencies are converted 15.2.2 Loss on revaluation/amortization of Held to Maturity (HTM)
9 Other assets in base currency and presented with other assets and liabilities in base currency. This consolidated affairs
s reflects the overall position of the bank expressed in base currency. Two GL are maintained in the bank to
i) Income generating = : account any foreign currency transaction. These GlLs are Position GL for foreign currency position and U‘IJEI"IiI"lE Balance at the EEEiI’IHiI’IE of the Year {22,5 15,1‘=}U:I [1 1,4’59,2[14]
. Position Clearing GL . Position GL, accounts for original currency units other than base currency and Position " e :
ii) Non-Income generating Clearing GL accounts for corresponding value of foreign currency converted into base currency. Position, Add: Addition During the Year (53,790,009) 5,164
a) Stationery, stamps, printing materials etc. 16,907,337 13,114,787 :rurdn tl;a t:rTaSunr:r point of view, r:ean: t:: avail:ble funlds in different currencies with which the bank can (76,405,109) (11,464,040)
. A5 value iti .
h:' Advance rent 31Da955105ﬂ QD,D?E';HE tiTr-.:and :ecess.ar: ::]Zui?;:?uu;;::d; thﬁi’ghﬁ:sn: GnL-:.th s o (rom timeto Less: .ﬂidjl.lStﬂ'IEI'lt ':I'DSE on
c) Income receivable Note 9.1 545,513,828 431,201,493 | 121 ::::::: : cl-:::ﬂl :lv-w: i revaluation/amortization) during the year - LASLOGO
. ed loans & advances
d:l M'J'EI'IIEE ‘rﬂﬂﬂﬂ'!E' tax 430’325'513 3?1’135’143 Provision held at beginning of the year 894,376,516 734,544,770 ﬂﬂﬂl'lﬂ Balance at the End of the Year {15,405 ! 1']9] IH’EIE'IMI
? Security deposits Note 9.2 1,926,111 1,384,933 Fully provided debt written off (66,728,628) (142,528,354)
Suspense account Note 9.3 29,211,928 14,019,454 Specific Provision for the year 1,737,664,453 302,360,100
QT — 1* oo 1’ 05 45 Provision If:ld atlthe end of the year 2,565,312,341 894,376,516 15.2.3 Revaluation Reserve for Held for Trading (HFT)
i gt Provision unclassified loans & advances (B)
h) Advances/expenditures incurred against Provision held at beginning of the year 596,173,500 494,185,370
T 40,604,618 192,109,823 Recenertes and provitions o longer reqie (176.474,659) ) Opening Balance at the Beginning of the Year 268,924,587 226,569,035
: . Specific Provision for the year - 101,988,130 » iti i
i) Advance for space of HO and Main Branch 733,173,331 466,666,667 Provision h:Id at the end of the year 419,698,841 596,173,500 o During the Year 39,956,125 Poond
i) Balance with Fakrul Islam securities 1,020 1,762,850 Total (A+8) 2985011182 __ 1,350,550,016 368,880,712 268,324,387
| 12l - td. : 12.2 Provision for Off Balance Sheet Exposures Less -Adiustment (Loss on
k] CB Securities Trading Co. Ltd 34,938 Provision held at beginning of the year 156,182,580 212,001,430 j { - . [3{]2,293,{]?9]
) Due from branches-EDF - 805,842 Recoveries and provisions no longer required (26,982,580) (55,818,850) revaluation/amortization) during the year
m) Branch adjustment account 328,161,459 127,602,818 Se= hioveian for the year - DO — Closing Balance at the End of the Year 66,582,633 268,924,587
n) Sundry debtors Note 9.4 56,516,670 114,332,828 e in —_—e e
s ; ’ ! (12.1+12.2) 3,114,211,182 1,646,732,596
o) Subs fees of Dun Breadstreet - 3,341,176 | 12.3 Interest Suspense Account 16. Surplus in Profit and Loss Account
Deferred Tax Assets Note 36 215,125,554 183,916,077 Balance at the beginning of the year 419,898,470 361,342,695
. Amount transferred to "Interest suspense”
) Pﬂ?;ﬂ ﬁ:z::ﬂﬂ:;ﬂm 2 ;:;:;:gg : fﬁiﬁﬁ:’f’ Account during the year GPROTA. 238425352 Opening Balance 613,172,293 429,988,786
Total Other Assets ; mﬁ prisads f::::i: I:Ei:: e (287,970,494)  (169,672,789) Profit During the Year 27,896,324 576,114,507
798,630, 1569, Amcantwsinel it heyaar (8,186,369) (28,196,689) Issuance of Bonus Share (585,396,500) (392,931,000
9.1 Income receivable Balance at the end of the year 609,822,351 419,898,470 Surplus in Profit and Loss Account during the year 51,672,117 613,172,293
Income receivable consists of interest income receivable from various investments and Loans have been | 12.4 Branch adjustments account represents outstanding inter branch and head office transaction (Net)
verified and considered gﬂﬂd. originated. The un - responded entries of 31.12.12 are given below:
Figure in '"000
9.2 SEBI.II'it’f dEPﬂSitE Puritocilars No. of Un-responded entries Amount of Un-responded entries 16.1 Item-Wise Profit and Loss Account
Dr. Cr. Dr. Cr.
Security deposits, rent and other prepayments made to statutory authorities, other institutions and Up to 03 Months 228 178 rna 203 rnaz 463
Y ' : ' Income:
individuals are considered good. ey Monti , ' g '
within 06 Months | 1
9.3 Suspense account 2‘;’;‘; r?fn"""v‘:;“ oy . - - Interest, Discount and Similar Income 12,575,598,430  7,849,724,616
Suspense account consists of DD paid without advice, clearing, petty cash etc. Over 01 Year but . . Dividend Income 4,454,955 913,501
ithin 05 ¥ i :
9.4 Sundry Debtors R Fees, Commission and Brokerage 329,334,213 355,527,272
125 G Fund : s ;3
Protested bill, Main branch 6,535,381 6,535,881 :“"“' "'I Gains less Losses Arising from Dealing in FC 363,800,117 429,821,813
2 2 pening Balance 416,499,266 343,898,718 i
Protested bill, Khatungonj branch 244,800 244,800 Less: Adjusted/Paid during the year (12,410,814) (13,361,088) Ui ComE e Seinald LSRR
Protested bill, Khulna branch 416,367 416,367 & 404,088,452 330,537,630 Total Income 13,402,283,925 8,825,219,702
EEEI-Enmhay 1399 580 1399 580 Add: Provision n;:::l :nr e current year 65,388,046 85,961,636
gt etaly prtndi ety g Balance 469,476,498 416,499,266
BCCl-London 719 704 Expenses:
Protested bill, SWIFT charges 20,244,921 20,244,921 | %6 ExpensesPayable
Provision for water, gas and sewerage 146,581 183,852 —_
Su ndrl:r Dehtnrfa h 5,554,030 - Proiision for Hostipe EXpentes 3,852 29,587 Interest, Fee and Commission 8,544,607,147 4,911,660,920
Encashment of Sanc aya Patra 21,631,601 - Provision for telephone-office and residence 529,211 - ini i
Encashment of Bond 468 771 i Provision for advertisement 142,500 6,001,250 Adl’l’llhlitl’EtW.E EWEHSES 1,1‘55,9?1,131 999’235’3 17
Cash Short Eﬂlﬂ['.h‘,] Provision for rent 555,933 3,600 Other UDE rating E@EHEES 972,206,847 486,112,793
age F - Provision for telex 14,568 = . gt .
Others 3 85 490,575 Provision for repairs, improvement and maintenance 18,450 441,200 DEpI'ECIEtIDrI o Eankmg Assels lﬂg,ﬂ»ﬂﬂ,l?}' }'BJEEE*}'#E
Total r— 114:331;323 Provision for vehicle expenses 107,000 320,614 Total Expemg; lﬂ,Tﬂ'I,iﬂﬂ,ﬂﬂ 6 ﬁ?ﬁ;ﬁgﬂ,??ﬁ
210, . Provision for decoration maintenance 5 6,000 - —————————
g 2 : ; Loan installment payable 250,000 250,000
Full provision for protested bill of BCCl & SWIFT charges has been made in the account & Others included Other provision for expenses 1,070,826 38,941 Profit Before Tax and Provision 2 610.093.473 2 348 520.926
encashment of Sanchaypatras, which will be adjusted after receiving Bangladesh Bank advice. Lo — S S e— Dy e
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Particul X i z —
- e Taks Taka e Investment in Shares
. Contingent Liabilities
27 ingent Liahiliti Depreciation on own Assets
Acceptances and Endorsements 4,143,752,994  5,458,254,177 Funiture and Fixture 12,695,314 8,135,100 As at 31 December 2012
Letters of Guarantee Note 17.1 2,325,627,108  1,823,215,099 Machinery and Equipment 24,720,006 45,344,734
Irrevocable Letters of Credit Note 17.2 6,455,101,876 8,336,789,137 Vehicles 43,936,980 26,162,935 r—
Bills for Collection Note 17.3 673,841,506 870,335,800 109,358,300 79,642,769 A, Lsted Securites
Other Contingent Liabilities Note 17.4 328,798,949 56,928,816 Depreciation on Leased Assets Market Value as on | Market Value a5 on Dividend
Total 13,927,122,433 _ 16,545,523,029 Lease Equipment/ Assets 45,977 45977 | |* partcdars o | R T | e nnam | S oo
Total 109,4&4;1?? TE,E-EB,}:MEE L Taka Taka 2012
17.1 Lett of tee : i Dec- (1,717,006)
ers of guaran 31.  Repair of bank's L 1.| Beacon Pharmaceuticals Ltd 12-Det 1-5' 16,150 162,500 1,150,131 433,125 B13,750
2| Beximeo Lid. 20-Hov-10 74,812 743,120) 15837504 4824333 g772000] 11,013482) In
A. Claim aﬁainsthth: E:nh wl‘:ich is not recl:;gnized as Loan Furniture and Fixture 1,667,318 2,409,709 1 Bedmeo Phammaceiticak Ui 3. Dec-101 56,628 566,280 5 696,390 3165505 vmg0]  (253148s)
B. Money for which the Bank is contingently Machinery and Equipment 13,607,204 9,549,431
’ ' ’ ' : 1,088,221
liable in respect of guarantees favoring: Vehicles 12,880,337 8,055,113 : ;H:::mm' o 1E E 21'2 :::'E j,EEI!,Tﬂ: ;‘?:E :':‘:'E :!ﬁﬂlﬂ: 1
Directors - - Rented Premises 7,072,046 3,977,554 Sl : ' ' St i L = .
Government 773,332,615 882,544 986 Total 35,226,905 23 991,807 6.] Eastern Bank Ltd. T-Apr93]  S701066] 57010850 19415953 180,723,792 286,501,293 | 161,307,840 1
Bank and Other Financial Institutions 37,393,004 1,415,115 7.| Exim Bank Of Bangladesh Ltd. THov-10| 107,730 1,077,300 4,263,355 1,240,784 2627100] (2022581
Others 1,514,901,485 939,254,998 | 32. Other expenses 8| First Janata Bank Mutus! Fund 20ec10|  125000) 1250000 156852 875,000 L1zs00| (69852
Total 2,385,627,108 L8E8,215,007 Discount - 120 9.| First Security Islami Bank Ltd, 25-Mav-10] 13,920 139,200 JA5T.2N 1,367,520 1767360  (1,083,751)
B [ e S o Commission and Brokerage 178,177 246,143 10| Fu-Wang Ceramics inds Ltd. 19-Apr-1 11,000 110,000 196,185 248,600 (147,585
Entertainment 41,566,268 26,928,628 11| Heidelberg Cement Bd. Ltd gDeci0| 13m0 10000  eg2sw 3,441,100 336700  (L38L520) 58,500
Irrevocable Letters of Credit 4,661,303,879  7,141,464,587 i i) i i 12| 13 AMCL 2nd WRB Musual Fund BMar-11 123,00 69,000
Back to Back L/C 1,793,797,997 1,195,324,550 o E'Td ?ummant 970815 x 13} 18 tslami Bank Ltd. May0e| 2ese000|  26ms0000| 2624000 20,130,000 26840000  16.710,000)
Total —ma01 876 8336, 780237 L P AR5 14 Industrial Prom. & Dev. Ca. Ltd SDecl0{ 12,100 121,000 73813 217,800 W] (506,113
Travelling 13,168,790 9,381,087 T - - - -
17.3 Bills for Collection Cartage and Freight 204,093 415,997 15,| Jamuna 04 Company Ltd, 11-5p-11 780 7,800 118,653 139,230 465,520 0,571 6,000
ITC expenses 25,374,184 27,855,137 16.] Khulna Power Company Ltd. nhovio|  1sg0|  nisso| 1112566 &, 766,840 sg177ez|  (5358822)
Local Bills for Collection 1,854,920 7,264,750 Uniform and Leverage 2,633,171 2,713,060 17.| M. 1. Cement Factory Ltd, 30-Hov-10 1,051 10,510 79,047 47,128 105,538 8081 153
Foreign Bills for Collection 671,986,586 863,071,050 Staff Training and HR development Expenses 7,924,133 4,431,423 18] Meghna Petroleum Ltd. hovi0] 12545 15450  1emam 1,988,343 o720  (1L338) 45,000
Total 673,841,506 870,335,800 Donation _ - 21,470,300 2,743,000 19.| Mithun Keitting & Dying Lt 25-Aug B4 800 8,000 8,000 58,720 103,360 50,720
Loss on revalu.atmn of HFT s:e-: urities 420,633,320 138,761,897 = P e = . 24905 e L% 1293,015) 10390
17.4 Other Contingent Liabilities Corporate Social Responsibility Expenses 33,099,640 29,956,043 Py
B Gkt et 76,800 3 21| Navana Cng Ltd. N0c-10] 24,909 43000 4,852,466 1,987,738 1,810,776 : 21,660
Travelers Cheques Stock 4,368,015 1,175,902 Miscellaneous 17,429,073 7,195,342 22, One Bank g Bhiill  SI00]  S0000f 223871 1,259,600 Loa0on| P14
Value of Wage Earners Bond in Hand and others 324,430,934 55,752,914 Non-operating loss(loss on sale of investment and —_— — 23| Power Grid Co. of Bangladesh Ltd. 20ecll] 18150 181500 1521501 1,008,140 1039500  [SL2.361) 24,750
Total 328,798,949 56,928,816 fixed assets) e ' 24,| Premier Bank Ltd, 5Nov10] 28182 281,820 579,017 456,548 Mi480|  [(522488)
18 e Total 515,31_5,35%“ 270,019,885 25,1 Prime Finance & |mvestment Ltd. §-Mov-10 20,160 401,600 3,975,892 661,248 146060 (3314684
: . (2,139,015
Interest on Loans 10,689,107,296  6,517,144,190 | 33. Provision for loan = H“EE”W“““M = Ly R ee R 20 -
Interest from Banks and Financial Institutions 331,170,796 581,015,866 27, Sociliami Bark g lehortdl  15000|  150000) 323587 29100 B 15750
Interest from Foreign Banks 608,723 1,867,422 Provision for classified loans & advances Note 12.01 1,737,664,453 302,360,100 28.| Southeast Bank Ltd, 18-Agr-12 15,000 150,000 354,059 300,000 154,089)
11,020,886,815 7,100,027,478 Provision for unclassified loans & advances Note 12.02 (176,474,659) 101,988,130 29, Square Pharmaceuticals Ltd, 23-Dec-10} 48,000 450,000 9,447,659 8,092,800 7218070 (1354859 81,750
Il:;es;: :djus;menthfﬂr interest inadvertently charged- i (1,020,092) Total 1,561,189,794 404,348,230 10| Standard Barik Ltd 2.06c-10 33 500 336,000 888,058 45 120 255,000 (242,938
nNadbdzdar eranc
Total 11,020,886.815 _ 7,099,007.386 34  Provision lexc rovision) for Off Balance She slires 31| Summit Power Ltd. 8 Dec-10) 56,875 568,750 5,220,114 3,031,438 3385200 (L1B4676)
" e~ 00,000 hias s - bl : A 5 32| Tamizuddin Textles Led, 2109} 5,000 50,000 500,000 385,000 385,000 (115,000}
provision o : ,200, as been made { on off balance sheet exposure (Acceptance .
19. Interest paid on deposits and bo ings etc. : e 33| Titas Gas Transmission & D.CL 26-Dec-10{ 120750 1207500 12,237 504 7,884,575 1a000|  (4352929) 345,000
nierest palc on ceposits an ITOWINES eic Endorsement, Letter of Credit & Letter of Guarantee). The total amount of provision of Tk. 129,200,000 I
: A. | Sub-Total 3,578 840 35,768,400 | 151,117 48 257,272 424 376,741,529 | 106,154 5
On Fixed Deposit 7381953412  4,180,594.101 will be treated as Supplementary Capital of the Bank.
On Short Notice Deposit 494,750,968 435,313,121 35.  Provision for Current Tax B. Non Listed 5 Preference Shares
On Savings Bank Deposit 88,241,307 75,506,443 e ba ,
Other Deposits and deposit schemes 25,334,887 11,329,209 Opening balance 1,388,442,359  1,007,425,315 Market Value 3 0n | Market Value 25 on Dividend
- Add: Provision made for current year's tax 1,079,199,412 1,038,973,188 sl. . Date of No. of Face Value Cost Price Gain/(Loss)
On B f Bangladesh Bank and Oth e Particulars 31.12-2012 31-12-2011 Received in
Fiaanﬂ;?:::ﬁm;?;:‘s SRR e = 554,326,573 208,918,046 2,467,641,771  2,046,402,103 Na. Purchase Shares Tala Tala Teka e Taka sats
Less: Adjustment made during the year (860,838,272) (657,959,744) 1
Total 8,544,607,147 4,911,660,920 Closing balance 1,606,803,499 1,388,442,359 - |Bangladesh Development Co.ltd. - 210,000 21,000,000 21,000,000 41,000,000 21,000,000
i inekitine 36. Deferred Tax 2. |Contral Depository Bangladesh Lid. - 1042361 | 11423610 313889 3,138,8%0 3,138.8%0 913,889
3. lequity of Grameen IT Park - Q018  4200800] 4201760 4,201,760 4,201,760
On Government Treasury Bill and Bond 1,007,815,365 748,709,080 a) Computation of Deferred Tax 4. |karmasangsthan Bank ! woo00| 10000000 10,000,000 10,000,000 10,000,000
On Debentures 1,443,745 1,712,452 :
R i Sl Tax Base of Depreciable Fixed Assets 513,288,622 357,406,486 b fsubTotal Cacailed R R o Fein e
On Other Investment 22,332,452 295,698 CETYING AIROURE [523,405,456) _ (361,058,726
Srofitoh sals of IRvestiriant 523'110"]53 & Deductable Temporary Difference (A) (10,177,834) (3,652,240) Grand Total (A+8) womae|  wasn| 189458134 295,613,074 asoszsie | wosasasan|  1eansss
Total 1.559.166.570 751,630,731 Carn;irlg Amount of Provision for GrﬂtUit‘ﬁ'
— . Benevolent/ Superannuation Fund: h . I :
21 Comeission, exchange snd brokers Provision for Gratuity eI E el L0ans and aavances allowed to each customer exceeding 10% of Bank's total Equity
Foreign bill purchased 2 639.893 3 360 444 Provision for Benevolent Fund 37,934,111 11,746,685
{ocal Bl Purchased ?j? Py a81 ?'150192 p Provision for Superannuation Fund 8,945,000 8,150,000
tz::z: E: E:‘;;t' e 12;’222’3;: 1‘;’;’:33’2‘:2 Deductable Temporary Difference (B) 516,355,609 436,395,951 el b
Bills for Collection 11,515,517 11,853,873 Total Deductable Temporary Difference (A+B) 506,177,775 432,743,711 . .
Acceptances and endorsement 61,391,582 63,833,901 Effective Tax Rate 42.50% 42.50% Outstanding as on 31.12.2012 | Outstanding
Export Bill 7,926,932 5,871,532 Deferred Tax Assets 215,125,554 183,916,077 Sl Non ason
Miscellaneous 21,228,697 21,597,593 No. Name of the Client Funded ot Total | 31499011 Remarks
Exchange gain net of exchange loss Note 21.1 363,800,117 429,821,812 b) Deferred Tax (Expenses)/Income (in Lac) (in Lac) (in Lac)
Total 693,134,330 785,349,085 (in Lac)
; Closing Deferred Tax Assets 215,125,554 183,916,077 o P
21.1 Exchange gain net of exchange loss Ohanki Bafired Tax Assets (183,916,077)  (168,821,619) 1 |5.5uhi Shipping Group 11,776 - 11,776 -
: Deferred Tax (Expenses)/Income 31,209,477 15,094,458
Profit on excha nge trading 643,635,572 730,998,422 (Expe W = , OPE Gl'ﬂ-lll:l 1{]'3 1 . 1[}:311
Less Exchange Loss (279,835,455) (301,176,610) 37. Proposed Dividends | I I L 4
Total 363,800,117 429,821,812 -
. Bonus Share (4:1in 2011) 589,396,500 3 |Bangladesh Development Company Ltd. 9,443 . 9,443
22. her rating i m T it - | .
Cash Dividend 4 [ARS.S. Enterprise 9,124 ; 9,124
a) Operating income Total - 589,396,500
Various Fees 2,182,354 4,828,363 . 5 |New Auto Define 8,972 2 8,972 .
Rent (Go-down and locker) 961,568 625,005 38. nalysis of Closi h an sh Equivalent |
Recovery of Telex/ swift Charges 34,895,942 31,972,501 6 |New Dhaka Cit'y' Develnpm ent Ltd. 8 925 z 8 925
Service and other Charges 42,137,830 37,414,617 Cash " o B2ER,262,085  4,684,126,663 g :
Recoveries of Loan Previously Write Off 17,442,440 83,737,916 Balance with other banks & financial institutions el 7 |Emerald-1 Group 8,208 380| 8588
Profit on Sale of Fived Assats 75 905 24,118 Money at call on Short Notice 1,000,000,000 2,240,000,000
Miscellaneous income 26,075,101 21,778,208 Total 8,693,601,854  8,948,860,197 8 |Regent Group 8,203 2 8,203
Total Operating income 123,771,140 180,380,728 39 Earning Per Share (EPS)
b) Non-operating income 9 |Western Group 7,842 - 7,842 -
Profit on sale of share 5,325,070 8,851,772 Net Profit after Tax (Numerator) 27,896,324 976,112,816
Total Non-operating income 5,325,070 8,851,772 Number of Ordinary Share Qutstanding (Denominator) 29,469,825 29,469,825 10 |IG Navigation Limited 7,820 - 7,820 -
Total Other Operating Income (a+b) 129,096,210 189,232,500 Earning Per Share (EPS) 0.95 33.12 1
A ; R
11 |Bay Navigation Limited 7,485 . 7,485 6,731
23. Salary and allowances 39.1 Adjusting Earning per Share (Adjusting EPS ) for 2011*
Salaries 381,441,292 294,590,069 * Previous year's figure has been adjusted for the issue of 5,893,965 bonus shares & the adjusted EPS is J& |l Enterprise 7,395 ) 7,395
Allowances 447,194 998 347,945 884 Tk 33.12
Provident Fund 26,136,855 23,417,217 i 13 |A. H. Jute Spinning and Belting Ltd. 8,559 69 8,628 6,578
Benevolent Fund 14,251,692 13,115,734 40. Litieation Pendi nst Bank -«
Gratuity Fund 65,388,046 85,961,636 14 |Sanji-Well Group 8,230 4,747 12,977 13,073
Bonus 297 137 298 290807 269 The tax authority has claimed an additional tax amount of Tk 25.17 crore for the FY 2000-01, 2001-02, ]
Superannuation Fund 3,500,000 3,500,000 2006-07, 2009-10 and 2010-11 which has yet to be settled. However, the bank is maintaining sufficient 15 |50 Hues Limited 7,990 3,922 11,912 14,154
Total 1,160,050,181 993,577,829 provision against the stated claim. Besides the provision for Income Tax which has been made during the
36 RRAL | Cicisicitg year by the bank is also sufficient for the current year tax liability. 16 |Feaz Enterprise 1,947 - 7,947 8,136
Rent 150,768,996 78,074,642 41. Coverage of External Audit 17 |Amader Bari Ltd. 8,063 - 8,063 7,654
Rates, Taxes and VAT 7,854,749 2,938,714 . i |
Utilities/Electricity and Heating 26,302,632 15,600,488 The external auditor has covered 80% of the risk-weighted assets and have spent around 5,500 man hours 18 |Adib Dying and Well Allied 10,098 3,608 13,706 16,654
Insurance 20.417.300 11,896,493 to complete the audit as per Bangladesh Standards on Auditing (BSA). The external auditor has audited 30 T 1
Total 205,343,677 108,519,337 branches and Head office of the Bank. 19 [Vasavi Group 10,006 1,503 11,509 7,500
. lamicmens Nostro Accounts- Outside Bangladesh 20 [Nilsagor Group ] | s
Legal Expenses 4,083,555 4,279,382
Professional Expenses 4,839,406 1,496,303 As at 31 December 2012 21 |Rupayan Group . - - b,364
Total 8,922,961 5,775,685
22 |Appollo Group - . . 6,703
26. Postage, stamp, telecommunication etc. Annexure-A
Postage 126,477 219,296 " 0 i 23 |Sea Blue Textile - - 6,971
Telephone 9,475,978 8,366,994 Name of the Bank Curreniy Amount | Conversion Rate Amount  |Conversion Rate
Fax 32,991 23,688 Type |  Name ; Amount in BOT a Amaunt in BOT 24 |R.K.Foods Ltd. 7,290 - 7,290
Stamp 63,500 58,430 nk per unit FC nk unit K
Internet and E-mail 15,622,604 11,405,584 1 [BOTM, London M | o 1120019 1914 LM6406) 343 1651] 561135 75 |MA Tex 7.185 . 7.185
Courier Services 11,141,968 71,828,512 2 A8 Bk, Muma n s 36053 B B850 _
Swift Subscription and cable Charges 5,535,406 4,931,442 — - ' ' ' : ;
: ‘ 3 [Summit ArfHabb, Rupa Bank Karach] | €D | ACLS 194705 7985 W s T 26 |Azad and Little Allied 7,025 : 7,025
4 |Habib Metropolitan Bank Ltd. (D ACUS 184073 985 BUAIT
Total 196,477 16,991 | 213,468 108,105
Total 41,998,924 32,833,946 5 [BOTM, Tokyo 0 | W B9T6 T8 043 W2558|  26756R7E | W : : : :
B [Mashreq Bank, NY (0 050 182544 33 1385 14576146  213.20042 BLES| 174844
7 (C Bank Mumbal (D ACUS 1,064.78 7985 85,003 1,064.78 BLES 87 155 )
§ [sonlBank Jol D | A5 | 0m% T T T iis| s Fixed Assets Schedule
27. Stationery, Printings, Advertisements etc. 0 . 4
— 1T W— A As at 31 December 2012
Security Stationery 1,215,199 1,367,799 — = '
bl _ 11 508, Newyork (0 150 1911472 T35 15262887 2382531 BLES| 19501970
Printing Stationery 10,369,958 10,857,782
, 12 [5(8, Londan (D EURC : : Cost Prie Depreciatio
Other SthIDI"IEFy’ 23,?1 2,549 13.4?5,43'] 13 SCB, Mumbai (0 3] % ,U].E f1 1E8 ] m]lm 183,233 3185 Mﬂm L .
Publicity, Advertisement and publication 28,033,491 16,884,744 14 [BCP, Genewa D CHE %070 §145 w3 wsem e8| 1g%0n 1 Balance Addition Disposal Balance 3 Balance | Addition | Transfer/ | Balance Wv'itl p
Particulars alue a5
Total 63,331,297 42,535,155 15 |AMEX Frankfut (0 EURD 10557 3 at during the | Transfer during 23t - asat | duringthe | Adjustment ®at L1 2012
RIS SO IO S O 16 |Wachovia Bark, WY o | w 1455 0LOL0L | year theyear | 31122002 0L0L2012 |  year |duringtheyear| 31122002 | T
: agIng OF 5 Salary £ 17 [H58C Newpork o | w 5 W045076 e
: 1 . , Y] .
Basic Salary 2,400,000 2,116,223 2 Y O [ Kb | 60 28 e B e U e Furriture and Fitres o] semssess| oyl 2ussszoliow] esaeee| wesael (e massw| 1672660
20 (Mashreq Bank, Mumbsi (D ACUS G060 185 7591268 55319 8185 452970 :
Bonus 1,100,000 1,362,435 T E i N T e T 8| s Equipment and Computer §6893571| 127561547 (6.163751)| 548.291367|20%| 272.112980| S52.726006|  (5495,126)] 319,343860| 20847507
Total 5,922,000 5,058,488 ' - ’ ' '
_ * — = 12 [Sonal, London ELR 0 | HR 165437 1057 I4GSE| 431045 10588| 46588 |
29, Directors' fees 73 |Sonal Bank Londan 0 GBP 23011 129.44 114,850 0635354 12651 133 1M Vehicles 117086177 54 314 400 [E,EIE,E-EH 268439718 25% | 100232307 43936980 :1,9?5,353’] HLEHH 127 246,289
24 5ozl Bank London (D 150 1341936 T8 1,668,533 B9g6.21 BLES 73381
Board meeting and audit committee meeting 859,750 1,727,479 Total 121,548,951 220,263.348 Leasehold Assets 4,000,000 4,000,000 S| 59T BMIATR| 335632
Travel Expenses(transferred to Travel Local) - | | |
Total 850,750 1,727,479 | " fClemmacenentk T Mshouniote 2 et detigfon el of 21l of i e Tota 2012 MOBESH| MAIEIGN| (96600 L0GSS| | H82TgN| 19| (416530 SASU6STI| 526208
: o - ; : As per Bangladesh Bank Circular No. FEPD{FEMO]/01/2005-677 dated 13th September 2005, the boaks of accounts of Nostro account are reconcied and there exist ng un-reconcled entries that
Each Director is paid for Tk.5000 per meeting. There was no other financial benefits provided to the
, P 3 i P o Mt o ol Tota 2011 GSM6SET ISLNBETE)  SETIM8| snTmest| | 36| s0noLedr| (5063367) 43826TE| 3646
directors of the bank. ; :




