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(h) the records and statements submitted by the branches have been properly maintained and
consolidated in the financial statements;

BASIC Bank Limited
Cash Flow Statement

Independent Auditor’s Report
TO THE SHAREHOLDERS OF BASIC BANK LIMITED

(i) the information and explanation required by us have been received and found satisfactor For the year ended 31 December 2015
Report on the Financial Statements Taka Taica

- . () we have reviewed over 80% of the risk weighted assets and we have spent around 6,970 . oS i)

We have audited the accompanying financial statements of BASIC Bank Limited (“the Bank person hours for the audit of the books and accounts of the Bank. azi4z3957.543)| a150491032)|

which comprise the balance sheet as at 31 December 2015, and the profit and loss account, Dividends receints 19546131 057691
statement of changes in equity and cash flow statement for the year then ended and a summary of ﬂ oo, fﬁl"!fr’l'“&'l‘lﬁiT.‘,'If;;”;f,}l,. ot o
ignificant accounting policies an r explanatory information. < 17.,,1 . Cash payments to emplov (1762070.126)
significant accounting policies and other explanatory informatio cn Gooh pavmentsto supmliers (738161841
Dhaka Income taxes pai (357.935.126)

s ibility for the Financial and Internal Controls g Receipts from other operating activities fitem- wise) 2 114455901

11 April 2016 Chartered o 505041575

is for the of financial statements that give a true and fair ) @ 52)

b

BASIC Bank Limited
Balance Sheet

view in accordance with Bangladesh Financial Reporting Standards as explained in note # 2.1 and
for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. The

(8.252,43277)

Statutory deposits

Purchase /sl (5.160935,905) (2041922743)

(39414153449 20035500317
Bank Company Act, 1991 (amended in 2013) and the Bangladesh Bank Regulations require the As at 31 December 2015 0007273470

management to ensure effective internal audit, internal control and risk management functions of
the Bank. The management is also required to make a self-assessment on the effectiveness of anti-
fraud internal controls and report to Bangladesh Bank on instances of fraud and forgeries.

31122015 31122010
Taka Tala
3 16,252,789.565

501,228,446
15751561119

5152917726

PROPERTY AND ASSETS

10,215,714,009
514,589,933
9701,124,076

2,078,779,132

itors’ il Proceeds from Sale of Securities
Auditors’ Responsibility Cash in hand (including foreign currencies) c

Balance with Bangladesh Bank & its agent bank(s) (including
Our responsibility is to express an opinion on these financial statements based on our audit. e foraian carrencien

conducted our audit in accordance with Bangladesh Standards on Auditing. Those standards

casn from investing activities

require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

Balance withocher banks & fnancial nsittions 4
In Banglades

Ouas gadesh

anglac 419,264,828 1168373653
1033652898 910,405,479

FaymentofDivide

i

&) of Lo Term Borrowing
Racaio rom dovermment
Conversion of

TioT034.152)

An audit involves performing procedures to obtain audit evidence about the amounts and  MoneyatCall on Short Notice s 3,610,000,000 4:540,000,000 i from (used in) Ainancing activities —issossessis — wresiisees
discl in the financial staty selected depend on the auditor's Judgment, e uments B 35915015923 30680554273 Net ncrease decreasing cash a1212.150] 771874
including the assessment of the risks of material misstatement of the financial statements, whether — Government ’W‘ W‘ ?’ﬁ?:i&'?ﬁ‘l‘:ﬂ:&‘:&i& e l:i:‘g\“‘\:i::;-um*‘nw-»aluu L ssmumn ] \sosrarans
due to fraud or error. In making those risk assessments, the auditor considers internal control  Others 536718914 422081172

relevant to the entity’s preparation of the financial statements that give a true and fair View it gans & Advances . 25,907,012,281 9,392,850,838 ety of cash and cash equivatente at end o period

order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also

Loans, Cash Credit & Overdraft etc.

Bills purchased & discounted i hand and b oh Dank & So

e with other banks & m\ ancial inseitutions
Money a <l on Short o

8
S rasiiser 66,480,971,622 o
1121467517 911,887.216 ehin!

78.779.13:

610,000,000
75015507201

540,000000

includes evaluating the appropriateness of accounting policies used and the of 4  fixtures s 514,229,099 649,682,167
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements of the Bank Other assets N 3921393513 33,560,937,978 Qertoma G o= e

Non-banking Assets . . Dhaka
28 Apri 2016

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a Managing Director Director Director Chairman
basis for our adverse audit opinion. Total Assets _ o
Basis for Adverse Opinion LIABILITIES AND CAPITAL E FEEERE | H g H
1. (i) As on 31 December 2015 the Bank’s total loans and advances was Tk.12,880.70 Crore,  Borrowings from other banks, financial Institutions and 10 2,482,940170 2673974322 & EE g EENS
which include classified loans and advances of Tk3,610.65 crore as on the said date.  agents = == == X
| T it H <
Required provision for these classified loans and advances was Tk.1,762.16 crore against  pepasics and other accounts " 148,167,229,641 139,934 056,008 B : 3s [
which the Bank has provided Tk.177.32 crore only. Thus an amount of Tk.1,584.84 crore rent Accounts and other Accounts 4,734,055036 T g B £
remained short in the provision for the said classified loans and advances. However, :'”‘ ”‘Y;“'kn N Kj;;;fgm Y osirare 2 N 5
Bangladesh Bank vide their letter # BRPD(P-1)/661/13/2015-3159 dated 27 April 2015 i e 0eP 139.315.100,687 132,818,147.299 T @ § = = s 5 =
gave permission to the Bank to provide the rest amount within a period of 5 (five) years  Bearer Certificates of Deposit - - 3 £°F ¢ g R H
from 2015. Other Deposits 5 P8 g8 H 58 & :
(ii) The BanK's total loans and advances also include further classified loans and advances of ~ °ther" o 2 17,576,102,244 15496574197
Tk.2,970.60 crore as on 31 December 2015 which was previously reported in 2014 as  Total Liabilities 5610160 SII[E8 & T fl
Blocked Assets. Required provision for these classified loans and advances was (oo EEsclsz ® ] H
Tk2,060.67 crore against which the Bank has kept only Tk221.11 crore, Thus, there oy covicy auley 1 569500 N = = >
remained a provision shortfall of Tk.1839.56 crore for the said classified loans and  Statutory Reserve 14 2224,69,642 ==L L .
advances. Bangladesh Bank vide their leter # BRPD (P-1)/661/13/2015-3159 dated 27 Other Reserve 15 n EH 5% & E NERE E H
April 2015 he Bank de the shortfall h dof  fpeaned (bos) 1 = e O3E 8 & ENER! & 4 E
pri gave permission to the Bank to provide the shortfall amount within a period of e eyaranotders' Equity = HE A ENERE E H
10 (ten) years from 2015. 2 - -
Total L and Shareholders' Equity —iriiiesaeaeT S8 .z |2z & ElEEs E
In connection with para (i) and (i) above total classified loans and advances of the Bank as on BEE i £ d BN E
31 December 2015 was Tk.6,581.25 crore. Total required provision for these classified loans  OFF-BALANCE SHEET ITEMS £=5[ %[5 2 ENIE N E
and advances as on the said date was Tl The Bank has made provision of  ¢oNTINGENT LIABILITIES 17 E 22 B EERNE FRE
Tk398.43 crore in the accounts against the total required amount. Thus, a total amount of B el g |2 EERE ERE
Tk.3,424.40 crore remained short in the provision for classified loans and advances of the 2:352,400,296 = 32 B EEERE EE
ImevocableLeters ofCred as77ac0000 | B S5 @ FEGE g2 8 g |2
Bank as on 31 December 2015. i S8 3 H ERE &
ills <2
Othe Contingeneiailes 786, o S5 = o = <
2. As per BRPD Circular No. 14 dated 25 June 2001, the required provision for other assets as on  Total TiSonizisnn 1526075595 & B o e |2 ENEl E ° 5
31 December 2015 was Tk.157.92 crore against which the Bank has kept provision of TK65.29  orHER COMMITMENTS < £§ N ERE E & E
Crore as reported by the Bank. Thus, the shortfall of provision for other assets remained for  Documentary credit and short term  trade-related a8 5 N N
Tk92.63 Crore. However, Bangladesh Bank has given permission to the Bank vide their letter  transaction - - SE |2 ERE B
Forward assets purchased and forward deposts placed - aE 342 | 2 ERE 2
# BRPD(P-1)/661/13/2015-3159 dated 27 April 2015 to provide the above mentioned entire . eS8 P L s 5 EEE |22 ERE E
amount of provision aver a period of § (five) years from 2015, . 2 1E 8 ERE B
Undrawn formal standby facilities, credit lines and other 25% 7 ]
3. (i) As per section 13 (2) of Bank Company Act 1991 (amended in 2013) and BRPD Circular  commitments - £ ] ElE E
No. 18 dated 21 December 2014 to fulfil the Basel-lll requirement, the required capital of "' - H |F ERE E
the Bank as on 31 December 2015 was Tk.1127.34 crore against which the bank's capital B H FlE 3 H
was negative to the tune of Tk.851.24 crore as reported by the Bank. Thus the Bank's H Al b £
reported capital shortfall was Tk.1,978.58 crore as on the balance sheet date. “The annexed notes form an integral partof these financia statements. - z = 3 = E :
3| ER - W B H
(i) As per section 13 (2) of The Bank Company Act, 1991 (amended in 2013) and BRPD Evess N ool F i 3
Circular No. 18 dated 21 December 2014 to fulfil the Basel-Ill requirement, the required Managing Director Director Director Chairman 2 - h ERNN =~
Capital Adequacy Ratio (CRAR) of the Bank should have been 10% of Risk Weighted Assets N
but the Bank has reported the same to be maintained as negative to the extent of (7.55)% Thisisthe balance sheet referred to in our separate report of even date. B H 2
P H FRER 3
4. Most of the reported loans and advances of the Bank were sanctioned and disbursed during the ﬂcfnw 5 i Ll [ 2 H
period from 2010 to June 2014. In relation to these loans and advances there were significant  phaga, ERLBEEE §314 |4
weakness in the Bank’s internal control regarding loans and advances management, specially 28 April 2016, Chartered Accountants H H 2 £ RENE 23 £ 5
loans were renewed having excess over limit and poor or nil turnover, unauthorized excess ] i SRR =3 H
imi Z £ EEH i i g
overdrawn in Cash Credit account, Temporary Overdraft was given in Current Deposit account, BASIC Bank Limited £ H 133 |35: = g
loan was approved before getting CLP from branches, loans were sanctioned having Profit & Loss Account = = === == === =
observations in credit line proposal (CLP), grace period extended frequently to avoid For the year ended 31 December 2015 o e = s sz = = = = = lzla
classification of loan accounts, incomplete sanction advice of loans issued by Head Office, 3 B EEEFEZ 8| E EIIEY
unauthorized decrease of instalment size, unauthorized changes in first repayment and expiry [ose ][ 2015 I o | e E 2 £E£5 8 8 (8] § & (5|8
dates by branches, showing same assets as collateral security of more than one loan, loan was = ke E 8 2 358 & 8 e g 25|55 X
. H ERECEE s oF Y g2
given without security or having shortfall of security, significant over valuation of collateral |\ M e SoaT H 8 H ] 2|4 5
security was done, loan SaﬂCm?"Cd/Tl‘thCdlﬂCﬂ/rcncwcd/ﬂlsburscd without CRG or havmg Interest paid on deposits and borrowings etc. 19 11,359,027,543 13,466,228,473) £
ulated CRG and less than acceptable limi inloan (3140,785,973) (1,395,909,714) B B s & 2=z i 3
the utilization of loan facilities was not ensured by the Bank ete o 2 2 82 3 2| £ 2 2|23 ©
Adverse optaion I & N
In our opinion, because of the significance of the matters described in the Basis for Adverse Total oper: come, - b
Opinion paragraph, the financial statements of the Bank do not give a true and fair view of the  sufary and allowances 2 = =2t 2 |2 g z =23
financial position of the Bank as at 31 December 2015, and of ts financial performance for the year ~ Rent taxes, insurance,elctricity tc. 21 . H §S 28 |8 £ 3%|38
then ended in accordance with Bangladesh Financial Reporting Standards as explained in note # Pmmﬂmmr Celecommunication etc. » g E s 2 g 3 z F 2|3y
2.1. However, the cash flows of the Bank have been reflected fairly in the Cash Flow Statement. Stationery, Printings, A ements et 27 w - sz " 3 a 2 52| >
Managing Drector’s slary and foos 28 - g BIb .
Report on Other Legal and Regulatory Requirements 29 = 5
@ = = 2 = = = =z o253 £
In accordance with the Companies Act 1994, the Bank Company Act, (Amendment up to 2013) 20 S 3 g 22 E 2| £ £ 3|82 2
31 19 893 E] B 28 g g| g g z|zlg
1991 and the rules and regulations issued by Bangladesh Bank, we except for as mentioned above o o ot | o Ew| E g Bl gl 5 Zilifg
also report the following: Total operating expenses 2,720,183,305 2.700,264,466 S 223 s g g8 = s g 2|58
Profit/(Loss) before provision (2564.246,611) Gizaarrsen) = 8 2| T Rl S £ =34
(2) we have obtained all the information and explanation which to the best of our knowledge E EEg| ~
and belief were necessary for the purpose of our audit and made due verification thereof; provision for loan B 2 S 282
Provision (excess provision) for Off Balance Sheet Exposures 3 (36:211,339) T ESE = P =T = = =23
(b) to the extent noted during the course of our audit work performed on the basis stated  Provision for diminution in value of investms - e - -1 g - S| g 2 3|Elg
under the Auditor’s Responsibility section in forming the above opinion on the financial ~ provieion for brotested il 626081394 8 2E2 % g g £ 8 g 7 3|5g
statements of the Bank and considering the reports of the Management to Bangladesh Total provision o 5.142,145) w = _{-: - Z g g« 2 & 3| g3
Bank on anti-fraud internal controls and instances of fraud and forgeries as stated under —— 2 EEx| 2 g 2 B HE
the Management’s Responsibility for the Financial Statements and Internal Control except ‘Total Profit/(Loss) before taxes —(3,188,328,005) ____ (1,115235414) Q S8 K
for the matters described in the Basis for Adverse Opinion paragraph: Provision for Current Tax 35 39544893 wsnn e £2 = = =% = = = = =lals o £
Frovonto e T % 3<q] 228833 HEEEHE s
i) internal audit, internal control and risk management arrangements of the Bank a5 et profit/(Loss) ater Taxation T TR ] H £ S 88§ ¢ g| £ g £|2|8
disclosed in note # 2.16 to the financial statements appeared to be adequate; 2 H g 3 S35 5 a EE
Appropriations: = ] I 8 548 g 2588
i) nothing has come to our attention regarding material instances of forgery or Starutory Reserve 1 - <= g 8 ME
irregularity or administrative error and exception or anything detrimental  General Reserve =
committed by employees of the Bank and its related entities except for the matters  Dividends etc =
described in point # 4 under the Basis for Adverse Opinion paragraph; Retained (Deficit) 3,140,361,573 1,100,160,174) N 5 %
(5440361573) __ (1,100,160,178) ] g H
() in our opinion, proper books of account as required by law have been kept by the Bank so £ 5
far as it appeared from our examination of those books; Earning Per Share (EPS) 8 (28.95) 37.33) 2 -] H
(d) the balance sheet and profit and loss account of the Bank dealt with by the report are in H i H
agreement with the books of account; H b Z
Qereoora (G N4 pomangul . g ] H
() the expenditure incurred was for the purposes of the Bank's business; Sl E 8 : £, :
Managing Director Director Director Chairman K g E TE E H
() the financial statements of the Bank have been drawn up in conformity with prevailing T s the profit & oss account referred toin our separate report of even date. £ 4 F 2383
rules, regulations and Bangladesh financial reporting standards (BFRSs) as explained in z FE £ 5 £ &
note # 2.1 as well as with related guidance issued by Bangladesh Bank; 'ﬂ 5 = = z £, " =25 2 E =
2 17,,, . z 2z ¢ % 2 L2 2 i 8
£N L E B I ERIEL ST
() adequate provisions have been made for advances which are, in our opinion, doubtful of  pyy. AcNABIN 3 = B EEEBEIEIEEEERIEE E
recovery; 26 Abril 2016 Chartered Accountants Z 8 =25 s 2E|E|s222 2|82 EE
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BASIC Bank Limited 23 Forelgn currency transaction
Notes to the Financial Statements a) Foreign currency
For the year ended 31 December 2015
Items included in the financial statements are measured using the currency of the primary economic environment in
‘The Bank and its activities ‘which the Bank operates, . the functional currency. The financial statements of the Bank are presented in Taka which
is the Bank’s functional and presentation currenc
‘The BASIC Bank Limited ("the Bank") was incorporated as a banking company under the eastwhile Companies Act, P s
1913, In 2001 the Bank changed its earlier name "Bank of Small Industries and Commerce Bangladesh Limited and b) Foreign currencies translation
et the e e Wi the Restrar of it Stk Companiesand Fis. il e Bankstarted s apeton
int venture organization of the then BCC foundation, a welfare trust in Bangladesh and the Government of the Forelgn currency transactions are converted into equivalent Taka using the ruling exchange rates on the dates of
Peaples Republc of Bangladesh.On 4 June 1952 he Government of Bangades o ovr 705 shares held by the respective transactions as per BAS-21"The Effects of Changes in Foreign Exchange Rates”. Foreign currency balances
then BCC Foundation and became the sole owner of the Bank. It operates with 68 branches in Bangladesh. The held in US Dollar are converted into Taka at weighted average rate of inter bank market as determined by Bangladesh
registered office of the Bank s located at 73 Motijheel /A, Dhaka-1000. Bank on the closing date of every month. Balances held in foreign currencies other than US Dollar are initially
translated into equivalent US Dollar at buying rates taken from Reuters and then retranslated from US Dollar into
Objectives
equivalent Taka in the same specified above.
‘The Memorandum and Articles of Association of BASIC Bank Limited stipulate that at least ifty percent of its loanable ) Commiments
fund shall be used for financing Small and Medium Scale Industries. The principle activities of the Bank is unique in €) Commitmen
b Commitments for outstanding forward foreign exchange contracts disclosed in these financial statements are
translated at contracted rates. Contingent liabilities/commitments for letters of credit and leters of guarantee
N denominated in foreign currencies are expressed in Taka terms at the rate of exchange ruling on the date of giving
Basis of preparation commitment or takingliability.
Statement of compliance o
) Transaction gains and losses
The financial statements of the Bank are prepared in accordance with Bangladesh Financial Reporting Standards
(BFRS) and the requirements of the Bank Companies Act 1991, the rules and regulations issued by Bangladesh Bank Foreign exchange differences (rates at which transactions were initially recorded and the rate prevailing on the
and the Companies Act 1994, In case any requirement of the Bank Companies Act 1991, and provisions and circulars settlements) of the monetar in the profit and loss accoun
issued by Bangladesh Bank differ with those of BFRS, the requirements of the Bank Companies Act 1991, and
provisions and circulars issued by Bangladesh Bank shall prevail. Material departures from the requirements of BFRs 24 Cash flow Statement
are as follows:
Statements of Cash flow has been prepared in accordance with Bangladesh Accounting Standard (BAS) 7 *Statement of
i) Investment in shares and securities Cash Flows" and under the guideline of Bangladesh Bank BRPD Circular no.14 dated 25 June 2003. The Statement
shows the structure of changes in cash and cash equivalents during the financial year.
BFRS: As per requirements of BAS 39 investment in shares and securities generally falls either under “at fair
value through profit and loss account” or under “available for sale” where any change in the fair value (as 25 Liquidity statement
asured in accordance with BFRS 13) a the year-end i taken to profit and loss account or revaluation reserve.
respectively. The liquidity statement of assets and liabiities as on the reporting date has been prepared on residual maturity term.
as per the following basis:
Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003 investments n quoted shares and unquoted ) Balance with other Banks and financial institutions, money at call on short notice, etc. are on the basis of their
shares are revalued at the year end at market price and as per book value of last audited balance sheet
aturity
respectively. Provision should be made for any loss arising from diminution in value of investment; otherwise 10 nsmens v o th s f i respectve
investments are recognised at cost i) on the basis of their r hedul
W Reval iv) Fixed assets are on the basis of their useful lives;
¥) Other assets are on the basis of their realization/amortization;
Bank: s, et terms;
BERS: As per requirement of BAS 39 where securities wil fall under the category of Held for Trading (HFT), any v orh Instiutions & P
change in the fair value of held for trading assets is recognised through profit and loss account. Securities Vi) Depesis & other accounts are on the basisof their maturty terra & past trend of withdravial by the depesitors;
designated as Held to Maturity (HTM) are a d "
through the profit and loss account vil) the basis of
Bangladesh Bank: HFT securities are revalued on the basis of mark to market at every week end and at year
26 Statement of changes in equi
end any gains on revaluation of securities which have not matured as at the balance sheet date are recognised in atement of changes in equity
other reserves as a part of equity and any losses on revaluation of securities which have not matured as at the Statement of Changes in Equity has been prepared in accordance with BAS 1 “Presentation of Financial Statements”
balance sheet date are charged in the profit and loss account. Interest on HFT securities including amortisation
of discount are recognised in the profit and loss account. HTM securities which have not matured as at the and following the guidelines of Bangladesh Bank BRPD circular no.14 dated 25th June 2003,
balance sheet date are amortised at the year end and gains or losses on amortisation are recognised in other
reserve asa part of equity. 27 Reporting period
Provision on loans and advances/investments
01 January 2015 to 31 December 2015,
BFRS: As per BAS 39 an entity should start the impairment assessment by considering whether objective §
evidence of impairment exists for financial assets that are individually significant. For financial assets that are 28 Offsetting
formed on an
° Financial assets and financialliabilities are offsetted and the net amount s reported in the balance sheet when there is
Bangladesh Bank: As per BRPD Circular No. 14 (23 September 2012), BRPD Circular No. 19 (27 December alegally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis, or realize
2012), BRPD Circular No. 05 (29 May 2013) and BRPD Circular No. 16 (18 November 2014) a general provision the asset and settle the liability simultaneously.
at 0.25% to 5% under different categories of unclassified loans (good/standard loans) has to be maintained
regardless of objective evidence of impairment. Also b-standard loans, doubtful loans and bad 2% Assets and basis of their valuation
Josss has 101 pravided . 20%, 50% and 100% respecvly for Ioans and advances depending an the 291 Cash and cash equivalents
duration of overdue. Again as per BRPD circular no. 10 dated 18 September 2007 and BRPD circular no. 14
dated 23 September 2012, a general provison at 19 is required to be provided for al of-alance sheet Cash and cash equivalents include notes and colns on hand, unrestricted balances held with Bangladesh Bank and
h line with y BAS 39. highly liquid financial assets which are subject to insignificant risk of changes in their fair value, and are used by the
. L . Bank management for its short term commitments.
i¥)  Recognition of interest in suspense
292 Loans, advances and provisions
BFRS: Loans and advances to customers are generally classified as ‘loans and receivables' as per BAS 39 and
interest income is recognised through effective interest rate method over the term of the loan. Once a loan is Loans and advances are stated in the balance sheet on gross basis. General provisions on unclassified loans and
impaired, interest income is recognised in profit and loss account on the same basis based on revised carrying for classified loans and are shown under other
amount. liabilities. Provision against classified loans and advances is made on the basis of quarter end review by the
angladesh Banke: As per BRPD circular no. 14 da ember e a loan s classifed, interest on management and instructions contained in BRPD Circular No. 14 dated 23 September 2012, BRPD Circular No. 19
oyl sl b dated 27 December 2012, BRPD Circular No. 05 dated 29 May 2013 and BRPD Circular No. 16 dated 18 November
such loans are not allowed to be a s to be credited to 2014, The rates for provi ated bl
which is presented s libility in the balance sheet. ¢ rates for provisions are stated below:
Particulars [0 Rat
V) Other comprehensive income o Ton
a o Fncing] 2%
BFRS: As per BAS 1 Other Comprehensive Income (OCI)is a component of financial statements or the elements 2 Y o) i
efoct ina single Other c than house finance and loans to professional) 5%
Bangladesh Bank: Bangladesh Bank has issued templates for financial statements which will strictly be D T g::oﬁ
followed by all banks. The templtes offinanell statements ised by Bangladesh Bank do not include Other I T
Income nor are Other C it Hlowed to be included in a single =T Al other Credit =
Other Comprehensive Income (OCI) Statement. As such the Bank does not prepare the other T Special Montion Accoumt PR
H Jements of OCI, in changes in equity. pecific p
- Linst tation and discl . ] Substandard L dAd
Vi) Financial instruments - presentation and disclosure hort Temm At Credi & Moo Tredt =
In several cases Bangladesh Bank guldelines categorise, recognise, measure and present financial instruments i-Other than Short Term Agri Credit & Micro Credit 20%
differently from those prescribed in BAS 39. As such full disclosure and presentation requirements of BFRS 7 b. | Doubtful L d
and BAS 32 cannot be made in the financial statements. Short Term Agri Credit & M 5%
i-Other than Short Term Agri Credit & Micro Credit 50%
Vi) Financial guarantees ¢ [ Bad&LossL d Advances 100%
BFRS: As per BAS 39, financial guarantees are contracts that require an entity to make specified payments to ~ 2.9:3 Investments
reimburse the holder for a loss it incurs because a specified debtor fails to make payment in
accordance with the terms of a debt instrument. Financial guarantee liabilites are recognised initially at their Investments have been initially recognised at cost, including acquisition charges associated with the investment
fair value, and the initial fair value is amortised over the life of the financial guarantee. The financial guarantee Premiums have been amortised and discount accredited, using the effective or historical yield method. The investment
liability is subsequently carried at the higher of this amortised amount and the present value of any expected in government securities (Treasury bills & bonds) are classified into Held to Maturity (HTM) & Held for Trading (HFT)
payment when a payment under the guarantee has become probable. Financial guarantees are included within as per Bangladesh Bank's guidelines contained in DOS Circular Letter No. 05 dated 26 May 2008, DOS Circular Letter,
other liabiltis. No. 05 dated 28 January 2009, DOS Circular No. 06 dated 15 July 2010 & under reference Letter No. DOS
(SR)1153/120-A/2011-746 dated 29 December 2011. Reclassification of HTM securities into HFT securities are also
Bangladesh Bank: As per BRPD 14, financial guarantees such as letter of credit, letter of guarantee and done in compliance with Bangladesh Bank's guidelines.
acceptance will be treated as off-balance sheet tems. No liabiity is recognised for the guarantee except the cash
margin. Held to Maturity (HTM)
viil) Cash and cash equivalent Held-to-maturity investments are non-derivative assets with fixed or determinable payments and fixed maturity that
the entity has the positive intent and abilly to hold to maturity, and which are not designated as at fair value through
BFRS: Cash and cash equivalent items should be reported as cash item as per BAS 7. profit or loss or as available for sale. These are measured at amortized value at cach year end by taking into account
any premium or discount on acquisition. Any decrease in value for amortization loss of such investment is transferred
Bangladesh Bank: Some cash and cash equivalent items such as ‘money at call and on short notice’, treasury to profit and loss account of respective year. Any increase in value for amortization gain of such investments is
bills, Bangladesh Bank bills and prize bond are not shown as cash and cash equivalents. Money at call and on transferred to revaluation reserve account and shown in the equity. Such gains are credited to income account at the
short notice presented on the face of the balance sheet, , prize bonds are tment ime of maturity or sale of the security
) Non-banking asset Held for Trading (HFT)
BFRS: No indication of non-banking asset is found in any BFRS. ‘The government securities under "Held for Trading” category are valued at present value on the basis of marking to
‘market method. The o other &losses are transferred to profit and loss
Bangladesh Bank: As per BRPD 14, there must exist a face item named non-banking asset. account. maturity or toincome.
X Cash flow statement Value of investments has been enumerated as per DOS Circular no. 05 dated 26 May 2008 as follows:
BFRS: The cash flow statement can be prepared using either the direct method or the indirect method. The Ivestment class nital | Measurementafter Recording ofchanges
presentation is selected to present these cash flows in a manner that is most appropriate for the business or recognition
industry. The method selected is applied consistently. Treasury Bill/ Bond (HFT) Cost Marketvalue |Loss to profit and loss account (P&L), gain to|
luati
‘Bangladesh Bank: As per BRPD 14, cash flow is the mixture of direct and indirect methods. [Treasury Bill/ Bond (HTM) | Cost “Amortised value | Increase in value to equity and decrease in valuc|
to P&L account
X)) Balance with Bangladesh Bank (Cash Reserve Requirement) Debenture Face value Nome None
Prize bond ost None None
'BRS: Balance with Bangladesh Bank should be treated as other asset as it is not available for use in day to day Shares Cost Tower of costand|Any loss, charged i PRT account
operations as per BAS 7. ‘market value
‘Bangladesh Bank: Balance with Bangladesh Bank s treated as cash and cash equivalents. Investment in listed (quoted) securities
xii)  Presentation of intangible asset These securities are bought and held primarily for the purpose of selling them in future or hold for dividend income.
These are reported at cost. Unrealized gains are not recognized in the profit and loss account. But provision for
BERS: d BAS 38, .
diminution in value of investment has been made properly
Investment in unlisted (unquoted) securities
Bangladesh Bank: There is no regulation for intangible assets in BRPD 14.
Investment in unlisted securities s reported at cost under cost method.
xiil) Off-balance sheet items
Other Investments
BERS: There is no concept of off-balance shet items in any BFRS; hence there is no requirement for disclosure
Other investments like HBFC debenture & prize bond are also eligible for SLR, HBFC debentures are valued at
Bangladesh Bank: As per BRPD 14, off balance sheet items (eg. Letter of Credit, Letter of Guarantee, redeemed value & prize bond are shown at purchase value or face value.
Acceptance, etc.) must be disclosed separately on the face of the balance sheet. 294 Fixedassets
xiv) Loans and advances net of provision

BFRS: Loans and advances should be presented net of provision.
Bangladesh Bank: As per BRPD 14, provision on loans and advances are presented separately as liability and
can not be netted of against loans and advances.

Use of estimates and judgments

The preparation of the financial statements of the Bank in conformity with BFRSs require management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amount of
s, liabil d from

Estimates and underlying assumptions are reviewed on an on going basis. Revisions to accounting estimates are
recognized in the period in which the estimate s revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgments in applying accounting policies
that have the most significant effect on the amounts recognized and presented in the financial statements of the Bank
are included in following notes/statements

) Note121&122  Provision forloans and advances and off balance sheet exposure
b) Note30 Depreciation

Q) Note3s Current tax labilities

d) Note36 Deferred tax asset

) Liquidity statement

Recognition and measurement

Items of fixed assets are measured at cost less accumulated depreciation as per BAS 16 "Property, Plant and

pment’. Cost includes expenditures that are directly attributable to the acquisition of assets. Subsequent costs is

capitalized only when it s probable that the future economic benefits associated with the costs will flow to the entity.
g i d

Purchased software that s integral to the functionality of the related equipment is capitalized as part of that
equipment.

Depreciation

equipment and computer.

fixed assets both 4 pi under the head of

tion is charged for the year and for disposal depreciation

For the year, d
is charged up to the date of disposal.

On disposal of fixed assets, the cost and accumulated depreciation are climinated from the fixed assets schedule and
gain or loss on such disposal is reflected in the profit and loss account, which is determined with reference to the net
book value of the assets and net sale proceeds.

295 Intangible assets

296

) Anintangible asset is recognised if it is probable that the future economic benefits that are attributable to the
assets will flow to the entity and the cost of the asset can be measured reliably in accordance with BAS 38:
“Intangible Assets”.

Initial cost comprises license fees paid at the time of purchase and other directly attributable expenditure that
the software for its intended use. Subsequent expenditure on intangible asset is
capitalised only when it increases the future economic benefits embodied in the specific assets to which it

are incurred in customizing

relates. All other expenditure is expensed as incurred.

Software represents the value of computer application software licensed for use of the Bank, other than
software applied to the operation software system of computers. Intangible assets are carried at its cost, less
accumulated amortization and any impairment losses.

)  Software is amortized using the straight line method over the estimated usefullife of § (five) years commencing.

Other assets

Other assets include all balance sheet accounts not covered specifically in other areas of the supervisory activity and
such accounts may be quite insignificant in the overall financial condition of the Banl

Receivables

Receivables are recognized when there is a contractual right to receive cash or another financial asset from another
entity.

Inventories

value.

the lower of

Leasing

L “terms of the lea: the risks and rewards
of awnership o the lessee 3 per BAS-17 * Leases”. Al ther \evsn are clssfed s operating leases as per BAS-17
“Leases". Operating

Non-banking assets

There is no asset acquired in exchange for loan during the period of financial statements.

Accounts with regard to inter-bank (in Bangladesh and outside Bangladesh) are reconciled regularly and there are no.
teria i i

Un-reconciled entries /balances in the case of inter-branch transactions as on the reporting date are not material,

0 Share capital

Ordinary shares are classified as equity when there is no contractual obligation to transfer cash or other financial
assets.

1 Statutory reserve

Bank Companies Ac, 199 requires the Bank totansfe 20% o s curent year' profit before tox to reserve
such

2 Deposits and other accounts

Deposits by cust when the Bank enters provisions

trade.

213 other bank
Borrowed funds include call money deposits, borrowings, re-finance borrowings and other term borrowings from
banks. They are stated in the bal: payable. Interest iese borrowings is charged
to the income statements,

214 Basis for valuation of liabilities and provisions

214.1 Provision for current taxation
Provision for current income tax has been made as per prescribed rate in the Finance Ordinance, 2015 on the
accounting profit made by the Bank after considering some of the add backs to income and disallowances of
expenditure as per income tax laws in compliance with BAS-12 " Income Taxes".

2.14.2 Provision for deferred taxation
Deferred tax is recognized in compliance with BAS 12 "Income Taxes” and BRPD Circular no. 11 dated 12 December
2011, providing for temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and amounts used for taxation purposes. Deferred tax is measured at the tax rates that are
expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the date of balance sheet. Deferred tax assets and liabilities are offset as there is a legally
enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against
which the deductible temparary difference can be utilized. Deferred tax assets are reviewed at each date of balance
sheet and are reduced p ‘benefit will e realized.

2143 Benefits to the employees
The retirement benefits accrued for the employees of the Bank as on reporting date have been accounted for in
accordance with the provisions of Bangladesh Accounting Standard-19, "Employee Benefit", Bases of enumerating the

the Bank are

a) Provident Fund
Provident fund benefits are given to the permanent employees of the Bank in accordance with Bank's service rules.
Accordingly a trust deed and provident fund rules were prepared. The Commissioner of Income Tax, Taxes Zone -8,
Dhaka has approved the Provident Fund as a recognized provident fund within the meaning of section 2(52), read

p art - B of th 981 30
September 1995. The Fund is operated by a Board of Trustees consisting at least five members. Usually all confirmed
employees of the Bank are contributing 10% of their basic salary as subscription to the Fund. The Bank also
contributes equal amount of the employees' contribution. Interest earned from the investments is credited to the
members' account on yearly basis,
b) Gratuity Fund
The Bank made provision of gratuity fund at discretion of the management to provide an employee with financial
benefit on his ceasing the Bank's service or in the event of his death to his legal heirs/nominees or successors, in
respect of which provision is made annually covering all s permanent eligible employees who have completeted at
least eight years of service.
<) Benevolent Fund
‘The benevolent fund is subscribed by monthly contribution of the employees. The Bank also contributes to the fund @
0.5% of profit/lump sum at the end of the year. The fund is established to sanction grant in event of death on duty or
permanent disabilites of the employees & to provide financial assistance for marriage, treatment and some other
purposes of the employees and the dependants,
d) Superannuation Fund
The fund to give benefit to
cover group termlfe nsurance. Employees are contrbutingto the fand monthly and the ankatsosomsiner lump
sum amount from the profit a the end of each year.
€) Welfare Fund
‘The Bank has been maintaining a welfare fund created from profit. This fund is utilized for various social activities as
part of corporate social responsibility of the Bank.

2.14.4 Provision for liabilities
A provision is recognized in the balance sheet when the Bank has a legal or constructive obligation as a result of a past
event and it is probable that an outflow of economic benefit will be required to settle the obligations, in accordance
with the BAS 37 *Provisions, Contingent Liabilities and Contingent Assets”.

2.4.5 Provision for Off-balance sheet exposures
Off-balance sheet items have been disclosed under contingent liabilties and other commitments as per Bangladesh
Bank guidelines. In accordance with BRPD circular n0.14 dated 23 September 2012, general provision @ 19 has been
made on the outstanding balances of Off-Balance Sheet exposure of the Bank as at 31 December 2015. Provision is
made on the total exposure and amount of cash margin or value of eligible collateral is not deducted while computing
Off-Balance sheet exposure.

2.14.6 Provision for nostro accounts
As per instructions contained in the circular letter no. FEPD (FEMO)/01/2005-677 dated 13 Sep 05 issued by Foreign
Exchange Policy BB, p regar
nostro account for more than 3 months as on the v‘cpumng et n these Anancil. Since here 5 no unrconctled
entries which are outstanding more than 3 months then Bank's are not required to make provision.

215 Revenue recognition

215.1 Interest income

In terms of the provisions of the BAS-18 "Revenue, the interest income is recognized on accrual basis. Interest on
Joans and advances ceses 1o be taken it ncome when such advances are clssfed. i then kept n nerest
recorded ina

tems of fixed assts are deprecited from the date that they are installed and are ready for se, o n respectof the loans s bad and loss,
internally constructed assets, from the date that the asset is completed an for use. Depreciation is charged for a dfor on
iheyear at the following rates on reducng balnce method onal e sscts e than velicles, e 0435 15 nvestment income
related on
basis.
Category of fixed asset: Rate
[Furniture and fixt 10% method 2153

[Machinery and Equipment” 20% method
Computer and Copier* 20% Straight line method

line) 25% Straight line method
Leasehold build; 1% Straight line method over period.

Fees, Commission and Exchange Income on services provided by the Bank are recognized as and when the related
services are performed. Commission charged to customers on letter of credit and letter of guarantee are credited to




2154

2155

Dividend income on shares

Dividend income from investment in shares is recognized when the Bank's right to receive dividend is established as
per BAS 18 “Revenue'.

Interest paid and other expenses

In terms of the provisions of BAS-1 "
on accrual basis.

interest and pe ”

Risk management

‘The risk of BASIC Bank Limited is defined as the possibility of losses, financial or otherwise. The risk management of
the Bank covers core risk areas of banking viz. credit risk, liquidity risk, market risk that includes foreign exchange
risk, interest rate risk, equity risk, operational risk & reputation risk arising from money laundering incidences. The
prime objective of the risk management is that the Bank evaluates & takes well calculative business risks & thereby
safeguards the Bank's capital s fnancal resource & profablty from various business risks through s own
‘measures & Bangladesh

a) Credit risk

Itarises mainly from lending, trade finance, leasing and treasury businesses. It can be described as the potential loss.
arising from the failure of a counter party to perform as per contractual agreement with the Bank. The failure may
result from in

217 Earnings per share (EPS)

218

Name of the BEES BFRS no. s
“The Bank presents basic and dilated (when dilution i applicable) earnings per share (EFS) for its ordinary shares in st Bangladed ! :
T s T e e Bt v :
ordnaty shartldrs of e Bk WA the weed v b of oy shars s du e bsiness Conbnat :
period, ted EPS
is determined by adjustng the proft or loss atributable to ordinary sharcholders and the weighte H
o odinary shares theeffctsof oweve Alatonof e loration for and Evaluation of Mineral R 6
. nancial nstruments: Disclosure 7 Appled”
Hence no Diluted BPS has been calculated. 5 Appled
Consoldated Financial Satement m
Events after the reporting period . 1
Entiies 5}
Al material events afer the reporting period that provide additonal nformation about the Companies'/Bark's
portng b ’ panies) Far Value Measurement 13

position at the balance sheet date are reflected in the financial statements as per BAS 10 *Events after the Reporting

Directors' responsibility on statement

The Board

Memorandum items

Memorandum items are maintained to

allitems o

for such

*Subject to departure described in note 2.1

Corporate Social Responsibilities (CSR)

Bank authority is very much concern about responsibilty to the people of the society. With industrialization, the
impacts of business on society and the environment assumed an entirely new dimension. For this Corporate Social
Responsibiity has become a criterion of socially lawful business it day by
day. Countries of developed economy have taken the idea of "Social Responsibility”. BASIC Bank Ltd. has also realized

‘The bank has six credit divisions namely Industrial Credit Division (1CD), Commercial Credit Division (CCD), Micro sines wae
Credit and Special Finance Division (MCSFD), Small Enterprise Division (SED), Consumer Finance Division (CFD) and earners bonds and other fll under the memorandum items. 1 responsiiiies (0 th socety and contibuted 0 the mprovement ofthe solety et wihinthe famewor of
“Trade Finance Division (TFD) focused on different arcas/sectors of the economy and entrusted with the duties of Capltal Espendicure Commitment Bangladesh Being Bangladesh
Credit Appraisal to ensure the merit of loan proposals. The bank ensures strict management of credit quality by
analyzing /assessing borrower risk an historical repayment performance of the borrower, historical and projected b forat3t Besides therewasno 328
financial statements, industry outlook, collateral coverage of the proposed credit facility, market reputat by the board 31
borrower and any other relevant aspects. To manage its credit risk at a tolerable level, the Bank prepares an Annual
Credit Budget where the amount of loan to each sector i allocated on yearly basis. Budgeted allocation to each sector  2:20 Related party disclosures f
ts montred oradutad priodilyanth basts of o) ecnoml tends bstyess o sectr by e bank' i ank Company Act (amendmen
o Justed b ' on the basis of nat prends, o b the b s per BAS 24 “Related Party Disclosures”,a elated party is a person or entity that s related o the entity (1. BASIC The Bank Company Act (amendment) 2013
P . the central ba d so on. Bank Limited) that is preparing its financial statements. Related party transaction s a transfer of resources, services, i The Companies Act 1994
Moreover, total and advances of o e bt . et budget. et 24 i, Rules, y ime to time
‘The bank also has a Cred Division (CAD) th d ensures proper pertaining ‘ v, The Income Tax Ordinance 1984 and Rules
tothe approved credit faciities Rl Puris ke he Banks Dlsears, oy Imznagcn::“ml persoane sty spais s Smnon v, The Value Added Tax (VAT) 1991 and Rules
irectorship etc. s per BAS 24 "Related Party Disclosures'. Al transactions involving related partis arising in the y
T — o s o Mespacism
Single borrower / Large loan limit, the instructions of Bangladesh Bank are strictly followed. Internal audit is » dmisibl « Customs Act
conducted at periodical intervals to ensure comphanc& of Bank's & Regulatory polices. Loans are classified as per BB Vi, The Money Laundering Prevention Act, 2012
guidelines. C " 221 Board of Directors ix. The Anti Terrorism (Amendment) Act, 2012
- X Labor Act, 2006 (amended in 2013) etc
Name tatus Other Position
couidity ri M. Aluddin A Majd Chairman _[Ex-Chairman, BKB
b) Liquidity risk ! o Directon, B, 229 Approval of financial statements
The object of liquidity risk management is to ensure that all foresceable funding commitments and deposit b ndependentDiecton 110G _— .
withdrawals can be met when due. To this end, the Bank is maintaining a diversified and stable funding base T S e Ex Manssing D of Directors;
comprising of core retail and corporate deposits and institutional balance. Management of liquidity and funding is . Kazi Shofiqul Azam iredor faddiional Secroary
carried out by Treasury Division under approved policy guidelines. Treasury Front Office is supported by a very Ministr of Finance 230 General
structured Back Office. A Mid Office Division has also been created as per requirement of Bangladesh Bank. The e Fang Direor—hdditical Sooretory .
Liquidity management fs monitored by Asset Liability Committee (ALCO) on a regular basis. A writen contingency (- 4) These financalsatements are presented in Taka, which i the Bank's functional currency. Figures appearing in
plan isin place to manage extreme situation. e T e artnen 1] Abedin & Co these financialstatements have been rounded off o the nearest Taka.
et Vi Raihana Ancesa Yusuf Al Director Ex-Managing Director, b revenu d/ duet have been the
‘The exposure of market risk of the Ban s restricted to foreign exchange risk, nterest rate isk & equity risk mghadesh House Bulding Finance Corporation books of the Bank.
Foreign exchange risk ) Figures of previous year have been rearranged whenever necessary to conform to current years presentation.
‘oreign exchange risk is defined as the potential change in carnings due to change in market prices. The forcign Joint Secretary
Forelgn exchangie risk is defined as the potential chang e due to chang: et prices. The foreig M. Ma. Mamun-AL-Rashid Director Bankc and Financial Institations Division
exnham(e sk of the Bank is minimal s sl he ransatons are caried out on behaf of the customers agint [—
underlyy forete # Ex Managing Director Taka Taka
Conduted L\unl\g the year. r. Khondoker Md. Iqbal Managing Director
“Treasury Division independently conducts the transactions, Back Office of Treasury is responsible of 3 cash
the dels & passing ofthelr enres nth boks f accoun M OfieofTreasury monitrs deler' adhrence o The present BOD was reconstituted by the BFID, MoF in the first week of July 2014. The Board of Directors conducted
Various internal, are o 2 n o Cashin hand (including foeign currencies) (Note31)
8 (twenty eight) meetings during the year.
Tate a5 detormined by the bank as mid me " the month end & the mid rate is being DuhHshed by the Treasury Balance with Bangladesh Bank & its agent bank(s) (Note32)
Division of the bank as p outstandingentry 222 Audit Committee 16252769565 10215714009
beyond 30 days s reviewed o the managemem for s stlamen. The ostion maintined by i of day
was within the Members of the Audit Committee of the Board of Directors: 31 Cashin Hand (including foreign currencies)
Status with the N icati
- Name atus with Educational Qualification kot Currency (ote a1
et e risk ther from trad o ding portfolo, The short . Vi Tiasan Mahmood FCA Chairman ___[FCA_ MCom i 085,239 424992
nterest rate risk may arise cither from trading portfolio or non-trading portfolio. The short-term movement in s Farns T N5S Dereopmen RO VA ]
interest rate is negligible or nil. mismatches between future yield gl
o ¢ 316
) Intand m
Equity risk i fan
223 Risk Management Committee InATM 96500
Equity risk arises from movement in market value of equities held. The risks are monitored by Investment Committee Tt AT
under a well designed policy framework. The market value of equities held was however higher than the cost price at [ Name T Status T |
the balance sheet date. | Yusuf Al [ Chairman | M5 ) 32 Balance with Bangladesh Bank & s agent bank(s)
—— Member M.Com in Management, MA in Government]
) Reputation risk arising from money laundering incidences M. M. Mamun-AL Rashid o [r— foes2n
Money laundering risk is defined as the loss of reputation and expenses incurred as penalty for being negligent in In Foreign Currencies (Note322)
prevention of money laundering. Money Laundering and Terrorist Financing has been identified as a major threat to ) a __ISTSLS6LUS 9701124076
the financal sevices commiity. The marnagemen of the Bank has aken prevention of money landering and 224 Exseuive Commitos
ention 321 InLocal Currency
S Tertois Finanein Py o the Bark s aproved by the Board o Ditctors of he Bk it 1660 meelmg held Name tus
on 31 Jan 2006 & subsequently revised by the Board of Directors of the Bank in its 318th meeting held on 27 Dec Mr. Alauddin A Maji Chairman E Bangladesh Bank
2012. Ms.Rail Yusur AL Director m Sonali Bank (acting as agent of Bangladesh Barik) 139,127,730 86791252
R Director MCom in Management, MA in Government] 15,545.727,443 9,:387,622,091
The Bank has established a separate division namely Anti-Money Laundering Division (AMLD) for mitigating Money r Mo Mamun-Al-Rashid Finance
Laundering and Terrorist Financing related risks. One of the Deputy Managing Directors is acting as the Chief Anti- [ Kondoker Md. ghal (Hons) . i 322
Money Laundering Compliance Officer (CAMLCO) of the Bank. In addition, Central Compliance Unit (CCU) has been
formed to develop an review nsiutional srseg an program fr preventing money laundering and trrrik Bangladesh Bark - EURO S201910
financing of the Bank Our Audit and I 225 Bangladesh Bank - GBP 584235
Gheck roughou he year.Morever, membrsof QU and emploees of AMLD pay s 10 Branches 1 superisethe Members of the Head Office Management Committee gt Bk (Westrs Uion) - USS 645367
AML functions at branch level as and when d ly monitoring and reviewing & Bangladesh Bank - 190,101,964
overall Bank's compliance to-prevent ML/TF risks. A draft “Money Laundermg and Terrorist Financing Risk - Status with the Y T T TX TN
Assessment Guidelines" have been prepared for assessing and mitigating ML/TF risks of the Bank. The Guidelines is i Name Designation Committee
going to be placed before the Baord of Directors for approval. Besides, a senior level executive from each Branch is Vi Kinomdoker M. igbal Chairman Balance with Bangladesh Bank as per DB -5 15567362124 6597746484
working as a Branch Anti-Money L:lmdermg Compliane Oficer (BAMLCO)-Sound Know Your Customer (KYC) and Mr. Kanak Kumar Purkayastha D Member
Transaction Monitoring Wi QM Kibrive i ember Reason of Diference between balance with Bangladesh Bank and DE-5:
I ember
Bangladesh Bank has implemented goAML software for CTR and STR reporting purpose. Bank i providing CTR/STR oA A “The reason of difference between balance with Banladesh Bank and DE-5 s that the balance of foreign currency clearing
data through goAML software on regular basis. It is the requirement of Bangladesh Bank to report cash transaction of r. M. Wahidul Alam ember " e Tasset by S, endingdate
Faruk kh ember
BDT 10 Lacand T g later Bangladesh Bank.
BASIC Bank Training Institute arranges training programme throughout the year to develop awareness and skill far ember
Identifying suspicious activities transactions . Emdadul Hogue ember 33 P
€) Operational risk 1? d. 'I h'm ;M lember Cash " 330f
eneral Manager ember 1991 and BRPD Circular No. 11 and 12 dated 25 August, 2005, MPD Circular No. 01 and 02 dated 4 May, 2010, MPD Circular No. 04
Operational risk may arise from error and fraud due to lack of internal control and compliance. : : 2005, a 2010, a
e Divtston camtrol amoratiom] prasedre of the Bantt Audt and Insaetion D1 — . 12 [Mr. Md. Omar Faruque DGM, AID eotber and 05 dated 1 December, 2010 and MPD Circular No.1 dated 23 June 2014,
‘ompliance Division controls operational procedure of the Bank. Audit and Inspection Division undertakes periodical 0 DN 1CTD Member
and special audit of the branches and divisions at the Head Office for review of the operation and compliance of T ember e oo e e s i s 7035t o 3
statutory requirements. The Audit Committee of the Board subsequently reviews the reports of the Compliance 5 ach Reserve Requircament on the Bunk's tine and derand llbiltes at the rate of 63 upto 23 June 2014 and from 24 June
Y red auenty v v 5 d. Uddin Khan fember 2014 the CRR has been cakumed and maintained @ 6.5% with Bangladesh Bank in current account and 19% and 19.50%
. r_Niranjan Chandra Debnath fember , including CRR, 150 been maintained respectively i the form oftreasury bils
) Asset Liability Management ful Rah ember bonds and Bangladesh Bank. maintained by
Asset Liability Management (ALM) is a risk management technique designed to earn an adequate return while d: Masudul AL fember statutory requirements as shown below:
maintaining a comfortable surplus of assets beyond liabilities. The scope of ALM function can be described as liquidity s Helena Perveen ember
sk management, management of market risks, trading risk management, funding and capital planning, profit Member
planning, growth projection, etc e e Taka Taka,
The ALM committee usually makes decisions on financial direction of the Bank. The ALCO's goal is to manage the BT e 331 Cash Reserve Ratio (CRR)
sources and uses of funds, heet ke gap. interest rate gap etc. ALCO.
cantingency " ank. r M. Humayun Kabir ember 8610253956 8499772212
E ember 15367362124 8597.746484
Rashid ember _ersnionies __ oromaziz
£1CT Risk Management enter 757,106,168 97974272
S ember Required (%) 650% 650%
ICT ik efers o the potental of g harmfl effects that an orpmston, may Suffer from intentional or e, enber 11.60% 657%
information ' ICT risk is part of running regular M oA
operation ofthe Bank now 2 days. Fau to manage IC ik may e 1 sriou security bréaehes nancal loses & e e ember 332 Statutory Liquidity Reserve (SLR)
even business discontinuity. Hence, it is imperative that there should be a mechanism to identify, assess and miigate ot Momber Required Reserve 1220507912 16999544425
ICT stk BASIC ik L, with the pprovl ofthe Bosd. b adpted n I polcy i compliance it ICT o — Actualreserve maintaned excluding CRR 2775 761,185 3091842
t Based unlhvvohwlhe Bank i —Zssssssaa T iasiamiagro”
has taken necessary measures Frisk and r. Muhammad mrul Isam ember —emenes SRR
and processes of identifying, e\vvrvm\mx. analyung and assesing the same, The Bank has also aken necessary Ranjan Nath fember Required (%) hoosd passt
initiatives which would make a ct on improving ICT segment of core ritkaizes managenent. Al r. Md.Zahir Uddin ember Malntained (%) 2% 67%
Ghservations by Bangladesh Bank. rlated 10 ICT cgment of core isks managerment are beig compled n e r. Md. Nasir Uddin ember A
Necessary measures are also being taken to minimize manual intervention, as much as possible, by s fember
automatic handling of network level and server level failure. Moreover, necessary initiatives are also being taken to i . Shariful Isl lember In Bangladesh (Note 4.1) nwzmm
comply with the ICT related issues mentioned in the circular of Bangladesh Bank regarding Self-Assessment of Anti 9 [Mr- ABM. Zahid H [arm. 1o ember Outside Bangladesh (Nostro Accounts) Note 42) o 910405479
Fraud Internal Controls. Internal ICT audit by Audit and Inspection Division of Head Office in different branches of the _ﬁw —TTILL
Bank are being carried out regularly. The ICT Systems of BASIC Bank Limited may have 12 41 InBangiadesh

i wrong configuraions n interal/external networks, operaing systems, web servers, web applcaons databses
ete. As a result, BASIC Bank has taken perform the job of Vulnerability Assessment (VA), Penetration Test
(PT) and Configuration Review (CR) to 1den\lfy weaknesses/vulnerabilities of the ICT Systems of the Bank so U

can be taken

h) Internal Control and Compliance
The primary objectives of Internal Control and Compliance are to help the bank perform better through the use of its
resources, identify its weaknesses, take fate measures to overcome the same and ensure compliance with
regulatory framework including applicable laws and regulations. Internal Control and

226 Compliance report on Bangladesh Accounting Standards (BAS) & Bangladesh Financial Reporting Standards
(BFRS)

‘The Institute of Chartered Accountants of Bangladesh (ICAB) is the sole authority for adoption of International
Accounting Standards (IAS) and International Financial Reporting Standards (IFRS). While preparing the financial
ASI ICAB.

three fold functions viz. Internal Audit of Branches and Divisions of Head Ofice, Monitoring of operational activity of
the bank to assess the risk of individual Branches/Divisions and Compliance of Internal Audit of Branches
and Bangladesh Bank Audit Reports including Bangladesh Bank Special Audit Reports on Core Risks & Cash Incentive
and Government Audit Reports. These functions are being carried out by 03 (three) divisions namely Audit &
Inspection Division, Audit Findings Monitoring Division and Compliance Division. The Audit Committee of the Board
subsequently reviews the lapses identified by Audit and Inspection Division as well as compliance of these lapses. The
Audit Committee also reviews periodic financial statements of the bank, Bangladesh Bank Inspection Reports and
other issues indicated in the Bangladesh Bank Guidelines. Necessary steps/measures are taken on the basis of
observation & suggestion of the Committee.

i) Fraud & Forgeries

a.Current Account
Sonall Bank Limited
Agrani Bank Limited
Janata Bank Limited
Rupali Bank Limited

“The term "Fraud’ commonly includes activities such as theft, corruption, conspiracy, y

bribery & extorton. Fraud risk s ane of the companents of Operatianal isk, Operational risk focuses on the risks
associated with errors or events in transaction processing or other operations. We are absolutely committed to
maintain an honest, open & well intentioned atmosphere within the organization. We are also committed to prevent
fraud and detection of fraud. Fraud & Forgery has emerged as one of the major threats in banking sector with regular
development of avenues by the fraudsters.

In the year 2015, ICC Division of the bank has started to further develop the Risk & Fraud awareness culture among
the cmplnycns & reduce the likelihood of fraud occurring in the Bank. Audit Division of BAS]

inged to conduct Spot Inspection on Anti Fraud Internal Control (AFIC) systems to protect the
nicipated fraud & fogery n additon 1o egular comprehensve Audt & Inspecton i th branches. n 2015, 1CC

In connection with dealing the situation and ensuring safety checking measures against fraud & forgery related issues,
ICC division has developed a questionnaire/ checklist to perform spot AFIC, which will continue through regular
review, up-gradation & improvisation.
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Non-Interest bearing Accounts

In terms of section 13(1) of Bank Company Act 1991 (amendment 2013) and Bangladesh bank BRPD Circular No. 18 dated 21

Decermber 2014 required capital, available core and supplementary acpital of the Bank for the period ended as on 31 December 18 Interestincome
Current and Other Accounts (Note 11.1.1) os«s i ? m«ms 2015 s shown below:
Bils Payable (Note 11.12) ; 351'1 Interest on Loans and advances
szus s SLI22015 FTETETITY Intereston balance with Banks and Financial Intiutions
er-1 Capital Taka Taka
Current and Other Accounts Terlaplet
- Less: nterest Walver
Carrent Account 2925707026 Paid up Capital 0546982500 2996.962500
Margin Deposit 1395453174 Statutory Reserve 2224690642 2224690642 —
Sundrt/Other Deposit 264460408 General Reserve 40,000,000 40,000,000 Dillusha Branch
Margin/Sundry Deposit Retained Earings (4720382957) (1580021,384)
_iswsermenn _ saizeoizis, Other ree fesomme 16000000000 105000000 Less inteest income transfered to intrest suspense account
! Sub-Total 24,391,290,185 12,736,651.758
Bills Payable Less Regulatory adjstments
19, Interest paid on deposits and borrowings etc.
Payment Order m 67,956 ‘m 35 Provision Shortfall for lans and advance (34244011082)  (19331.287.762) " " ¥
Demand Draft 729n752 um 01 .
T Provision Shortfall for Clasified Blocked Assets s (19:330000,000) O Savings Bank Deposic (Note19.1)
— 610956708 1036757426 Deferred taxassets (440,154,822) .
Delemed o asets e On Short Notice Deposic
Interest bearing Account ol adjustment —[3ae54100004) __(35,661287,762) O Fixed Deposit (Note 192)
(10292,675,819) __(25,924,636.004) .
e 1) On Carrent Deposit
Savings Bank Depasits (Note 11.21) 3497315210 20512578 1,205,000,000 . Other Deposits and Deposit Schemes (Note 193)
Fixed Deposits, SND, Other Deposit Scheme (Note 1122) 818,147, Total Tier1 capiial —owrs7sats] 25974536000 a (Note194)
Carrent Deposit 145957.557 —Lommetn) _(enaeienn) Instittions
“Tier -2 Capital
Savings Bank Deposits 3497315210 2490512578 General Provision Maintained against Unclasified Loan 191 On Savings bank deposit
e Provision for O-Balance Sheet Items oS Bk
Fixed Deposits Exchange Equalization i Savings Bank Deposic
{4TM and HFT Securites* O Schaol Banking Scheme
Short Notice Deposits 21134620720 575,429,813 622,763,846 On Krishok Savings Account
Term Deposits 115864766683 Total regulatory capital (Tier-1 + Tier-2) (8,512,446,006) __(25301,872,158) On RMG Worker Account
Other Deposit Scheme 2315711.280 On Leather Industry Worker
159,315,100,687 A Total regulatory Capital (Tier-1+ Tier-2) On Pothopushpo Savings Account
“TotalCapital (Tier-1)
Maturity Grouping ofother deposits & nter-bank depasits Tota Capital (Tier-2)** - On BASIC Chaantika
Deposit from Bank  Total bl Capital (Tier-1 + Tier-2) __(8512,446006) __(25,92,636,000) On Trinomul Savings Account
Repayable on demand 905076 1506489 B
Repayable within 1 month 7500000000 1000343649 Balance Sheet Business “W 448200,000 ﬂ7 s
Above 01 Month but not more than 6 Months - 2840000000 Off- Balance Sheet Business 4 ss 00,000 9.2 OnFixed deposit
‘Above 6 Month but not more than 1 Year . . Total Risk-weighted Assets i12733,600,000 92 m mn o
Above 01 Year but not more than 05 Years - - —_—— Interest paid on Fixed Deposit
Above 05 Years but not more than 10 Years - - C Required Capital on Risk Weighted Assets 11273360000 9236420,000 Interest paid on Double Benefit Scheme
Above 10 Years - (10% on Total Risk Weighted Assets) e ——— Interest paid on Super Double Benefit Scheme
3,841,850,138 D. Capital Surplus / (Shortfall) [A-C] __(19785,806,006) __ (35.161,056,004) Interest paid on Monthly Benefit Scheme
Other Deposits. Total Capital Ratio (%) (755] (25,07
Payable on Demand 1214346574 1160133299 i
Less than 01 Month 27279333902 20710593745 Capital Requirement Held (%) Held (%)
Above 01 Months but not mre than 6 Months 41550200000 50237.161652 Common Equity Tier-1 (913) - 193
Above 06 Months but not more than 01 Year 55,187.219760 48917853685
Above 01 year but not more than 05 Years 10254482674 11012054360 Core Capital (Tier-1) ©06) @07) nterest paid on BASIC Fort
Above 05 years not more than 10 years 5174656656 4054408720 Supplementary Capital (Tier - 1) 051 et paid o BASC Forune
Above 10 years - - Total 55
TH0664241566 136092205960 Puron
o per Basellland in Basel
Other liabiliies +asp 10100% of the amount of Tier-1
Interest Payable on Deposits 2953496394 017724085 capial As Tier -1 capital s negatve, Tier-2 capital “Zero” ation with Bangls 1 Borrowing from Bangladesh Bank and Other
Interest Payable on Borrowing 713523 a9415852 +* I 2014 shortallfor provison requed againt othr asset shown Tk 20260291753 inclding T 19330000000 for 194 O Borvowing ram Bangladesh Bankand Ot
Provision fo Taxes (Note35) 826313081 836312062 lassifed Blocked Assets and Tk 930281,753 for other assets. But as per basel guidelines provision shortfll for loans and
Privileged Creditors 208,162,789 188,028308 i Itrston e Bk e e secor
Provision for Gratui (Note 127) 921540562 790670582 Interest on Bangladesh Bank rfinance- HBL.
Provision for Welfare Fund 14253367 14253367 Interest onborowing o B..refmance for fnding olr, Bio-Gas and
et Sy s ote 125) 7268598515 4186936536 T
Provision or other assets (Note 124) 652926671 8452 14, Statutory Reserve Interest on Repo-Bangladesh Bank
Proiion o xcratyncentve Bonus 92386426 92886426 Interest on Tetm Borrowing
Deposit Insurance Premium Payable 10576560 7898393 Opening Balance at the Beginning of the Year 2224690642 222460642 Interest on Borrowing.Call Money
Provision for Expenses 29326256 6462698 B - . Interest o Terms Loms KEW
Sundry Creditors 7567138 35930201 2220690612 2330690612
Provision for Loan and Advances (Note 121 &122) 4342597.377 4306306042 SME Refinance(ADB Fund-2)
Provision for O Balance Sheet Exposures (Note 12:3) 06,165,777 12397112 A5 per section 24 o Bank C 1991, Second Crop Diversifed Project-ADB.
Miscellaneous Creditors 2732525 06743 n
Benevolent Fund 5000000 2500000
Provision for salary of reinstated employees . 16466840 [ 15 Other Reserve
Other provision 6225243 1872199 Conesi oe151) 20
Amount kept for Loan installmen repayment eneral Reserve o
Ercess Cat o Investment Revaluation Reserve (ote 152) OnGT BillBangladesh Barik Billand GT Bond, Reverse Repo
o Share Money deposit (Note20.1)
Provision for Superannuation Fund 10000000 Y
Provision fo stationan . Non-cumulative preference share On Debentures
ranch Adjustments Account - 17595795867 9422270022 Dividend on Shares
Various Auditand Rating Fees - On Other Investment
Position General Ledger (Net)* L -1 151 General Reserve Profiton sale of investment (Note: 202)
7sTet0z2 15
—LLSTelonin Opening Balance at the Beginning of the Year 0000000
Add: Addition During the Vear Less: Interest Pai for Purchase of Treasury il
“Under mult currency concept an organization maintains differen statement of affirs for each currency it deals in including 20000000 10900000 Less:Loss on revaluation of HFT securties
base(BDT) currency and one consoldated statement of afirs of al urrencies converted into base currency.Inthe consolidted —_—
afars al the assets and Habilltes n foreign currencies are converted n base currency and presented with other assets and 1999 for
Hiabiltes in base currency. This consolidated affies reflects the overall position of the bank expressed in base currency. Two GL 201 On Government Treasury Bill and Bond
are maintained in the bank to account any foreign currency transaction. These GLs are Position GL for foreign currency position
Position Clearin GL . Position G, accounts for ariginal currency units other than base currency and Position Clearing Gl 152 Intereston GT bond
accounts for correnponding value of foreign currency converted into base currency. Position, from the treasury point of Amortization of Discount on Treasury Bill
viewmeans the available funds n diferen currencies with which the bank can trade. As value of any cureney undergo chang, Gain on revaluation (Note 15.2.1) 361967369 Intereston Reverse repo
(Note 15.22) 10606,626 278031135 Amortizationof discount-Bil
372573997 286314420
Provision for Classfied Loan (A) ss: Loss on revaluation /amortization of HTM Securites ote 15.23
Lessi L Juation /amortization of HTM Securit (Note 15.233) 21778130 202 Profiton sale of nvestment
Provision held at beginning ofthe yea oA ssogvsser. ___amazmoon
Faly Provided by Wt af/merst Wved (14531,000) _— Profiton sale ofHFT Securites
Recovery from Earlier Writen aff Loan - 1521 Revaluation Reserve for Held to Maturity (HTM) Profiton saleofShare
Specal Provision for Current Year Profiton Repo trading
Provision ot Req Opening Balance at the Beginning of the Year
W"W"'M;:"g eyer Add: Addition During the Year
held atthe end of the year 1223039 203205 71 Commission,exchange and brokerage
. Foreign BillPurchased
Provtaion for Unelamifiod Loun (8) Less : Realization o gain due to maturity of ITM bond  emm Foreign il Purchas
_ioesezs ____ szmszms Lol
emittance
Provision held at beginmin oftheyear e e
Recoveries and provisions o longer equired adjusted 1522
Specific Provision for the year Lettr of Credit
Provision held at the end of the year Opening Balance at the Beginning of the Year Bills for Collction
Total of 121 and 122 342,597,377 306,386,042 Add: Addition During the Year Acceptances and Endorsement
21,778,723 Export Bill
Provision for off Balance Sheet ltems (C) . (3‘. oo m, Miscellaneous (includes commission on sale o PSP.TC)
rovston beld t begonngof e year
Recasries s roviions o longerreired T T oowson Exchange gain net of exchange loss (ote21.1)
Specific Provision for the va
Provisionheld at he end of he year 106,165,777 102397112, 1523 Revaluation Reserve for Held for Trading (HFT)
“Totalloan los Provision (A+B+€) ¥ M ¥ Y KT Opening Balance at the Beginning of the Year 278031135 280t
Prosision for ather assets Add: Addition During the Year e e | a1
Provisionfo Classified Block Account ToA0000000 Less : Adjustment (Loss on revaluation/amortizaion) during the year i Exchange Earning
BASIC Zaman Tow 759999993 Less :Adjustment (due to repo transaction) during the year 23902200 change Loss
Banani Branch 159,840,000 276,031,135
Unadijusted suspense account-Gulshan Branch
Unadjusted suspense account Shantinagaar 16, Retained (Loss)
Investment n Grameen IT Opening Balance (1500021365) Gromelzi| 2
proisionorprotsted bil-Legal Fee Change in Accounting Policy (Deferred tax effect upto 2004) . B s
Iomerscaie y (Loss) duringth Vear Gasozssm|  @aoos0ire) arius Fess
S e et
T ——— Cash Dividend Paid During the Year - - Recoveries from clentand saffs
Total required provision for ther assts Issuance of Bonus Share - - Service and other Charges
Provision maintained for other assets 652926691 28515297 (Defici)in Profit and Loss Account during the year (4,720382958) ___(1,580,021,385 Income from online dient srvices
Provision excess(shortall 926,300,001 20231,436,456) Recoveriesof Loan Privously Write Off
nterstSuspense Aceount 161 tem-Wise Profit and Loss Account Income from ATM/Card ser
Expoprt L/C advising, handlingransfercharges tc.
alance st thebegning o heysr Income Miscellaneous income (Note 221)
Transferred Duri Profiton Sale of ixed Assets
g;;;g;gf;;;:g;:;;xjw — Inerest,Discount and Siiar Icome TomemE || WA Oter NonOperatin ncome
Balance at the end o the year 7268598515 166,936,536 Dividend Income 10546131 20578316
Fees, Commission and Brokerage 275015328 322691861
Segregation of Interest Suspense Account Gains lss Losses Arising from Dealing in Foreign Crrencies 277,387,865 335832073 | 221 Miscellaneousincome
Interest Suspense for Loans and Advance 7268598515 P perating, 116215557 125,607,548
Interest suspense for Classifed Block Assets 1942847812 11,514,964,237 15,042.115,377 I services
 7aemsonsis 4186936537 Discount
Branch adjustments acount represents outstanding inter branch and head office transaction (Net) originated. The un- Fxpenses Project Examination Fee
responded entries of 31.12.15 are given below: e na00 Interest, Fee and Commission 1359027543 5466228473
Farticaiars o Administrative Expenses
br. e br. e Other Operating Expenses 2. Salary snd Alowanees
Up 0 03 Months o1 40 02523 206269 Depreciation on Banking Assets
(Over 03 Month but within 06 Months 1 E 13566 - 14079210848 16,166492,939 Sabries (Note23.1)
lover 06 Month but within 01 Year - - Profit Before Tax and Provision (2.564.246611) 1,121,377,562 oo for sty of restated empl
lover 01 Vear but within 0 vears . . . roisonfor o soedpoyess -
" lowances ote
17, Contingent Liabilities
Provision for Gratuity . Provident Fund
Opening Baance 691355316 Local Bills for Collection 021937 Pension Fund
Less: Adjusted/Paid during the year 93,086 13,117,462 Foreign Billfor Collection 60726282 Benevolent Fund
779,177,496 678,237,854 Letters of Guarantee (ote17.1) 2017940550 Gratuity Fund
Add: Provision made for the current year 142.363,066 112432728 Irrevocable Letters of Credit 4739081817 Bonus
Closing Balance 921540562 790,670,582 Back to Back L/C 957,047,467 Superannuation Fund
, Acceptances and Endorsements 2874507941
Capital Travellers Cheques Stock 54950
Authorized Value of Wage Earners Bond in Hand and others 53,540,198 231 Salaries
Miscellaneous- Revolving Fund 450555.346
250,000,000 ordinary shares of Tk 100,00 each 25,000,000,000 25,000,000,000 e LLSBAATYIEE, _15268,755,983, Salary-Basic salary
Wages sub-staff
17:1 Lettersof guarantee Casual wages menial taff
Issued, Subscribed and Paid up Capital
A.Clim against the Bank which s not recognized as Loan
e Issued, Subseribed and Paid up Capital ofthe Bankas follows:
Evouring 232 Allowances
204,69,825 Ordinary Shares of T 100 Each 2996562500 916982500 -
7.90.00,000 Ondinary Shares o Tk 100 Each 7900000000 Allowances
108,469,825 Ordinary Shares of Tk.100 Each 10,546982,500 2546902500 Government 11586991550
Bank and Other Financial Intitutions 1057372 Leave Fare Assisance
Others 159891,598 Medical Expenses

The Government of People’s Republic of Bangladesh i the Sole Owner-Sharcholder of the Bank and all the Ordinary Shares are
Vest s Tk

2.352,400.296

2,047,040,550

7894827,132 11670017804
539463436
843,312,064 12070318,759
8434312061 12070318759
3649320
212421174

8218211570 12070318759

167,655,667 124008931
619,684,366 593370876
10209233994 12475234489
1950627 1,267,693
104,869,658 114154886
165632731 156,191,595

11,359,027,543

159996765
7086025
358797
98,339
1334

00

25305
2929
64773

167,655,667

121697474
2061002
40436
9982

9597003691 12084703090
338113522 6425572
215395238 194121040

52818532 23898536
5903 6086251

10200233,991 12,475,234,489

194,869,658 114,154,886

1721810 -
1593434 1897.486
10680819 5236251
33,149 .
1523748 5300768
18750000 35748611
16504444 29427208
5,366,260 5366260
0463527 42665915
5412464 6819326
30581076 22697770
165,632,731 191,595
2405026908 2176689054
120313 1443755
19546131 20578916
12517394 -
450902308 101334728
2,888,113,054 2,300,016,453
35,495,792 30936263
214513345 71443854
2628103917 187,664,336

2,405,026908 2,176,689,05¢

275,015,328 L
277,387,365

552,403,193 Yt

353 418437

207,691,605
20303740 5,564

277,387,865 3Jssxz 873

116215557 125,607,548

6,409,628 10818227

743237107 712568196
16466840

851871584 826554568
64526357 58027816
5000000 2500000
142363066 112432728
121134675 116808339
10,000,000 10000000

1936,132,789 1,855,358,487
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< slv|o |o|nla] |ofx|a <[in) ol=la] Jelele]ala o BASIC Bank Limited Annexure - C
3 b N B EN T B e I 21(2].12/%(288 |2
Rent, Taxes,Insurance, Electriity Etc. £ L EFREEENEEERREE NN RE EEREE R K Detail of information on advay
HEERE R EREEERRER ENEREENEN o g
. g HEHEEREREREEHRRER &l IR (8 More than 10% of banics ttal capital (funded & non-funded) _
Utlties/Elecriity and Heating < H &) ustandinges on 3112 g as| LSS
e g R Name ofthe Cient Non Qusanding 1 on
2399978 504,448,076 £ [ fundea | T o 31122015
[ B CHEMICALS 1705 CORP (5610 [—siomo| 16|  aoes] -
Legal & Professional Expenses 2 [ AMADER BARI LIvITED
3 EMERALD AUTO BRICKS & ALLTED .
Professional Fees <« £ €228 © [ 4| \WELL TEX AND ALLIED(ADIE DYEING] [ io262] 5a0]
R E RS NNEN N NS VASAVI FASHIONS & ALLIED
Lol Expenses Jsese e S iel= 5| N I N N SIS N SIS NS ISR R R N [ OPE PROPERTIES LTD. & ALLTED
—lideTR, _____Ll3%3d00 Z 7 [ 7| NEW DHAKA CITY DEVELOPMENT LTD.
s [ MYMCO CARBON LTD AND ALLIED
Profession Expenses [9 | NILSAGOR AGRO & ALLIED
Slele |elzle] Tslele] | 1ele alale 3 GANGLADESH DEVELOPMENT CONPANY LTD.
Consulancy Fee 501000 G PN 1 o T = e O =1 O 5 e s e B 3 T T T ——
Management fees. 2250 - =S s |olz|S| EYNEI 1) == R E |12 | DELTA SYSTEMS LIMITED.
Event Management Fee 335961 < =332 (B8] (258 | |84 HEERENERE I B S
" PRI R o | = | ea) k] = L {1300 1
Other Professional Expenses 26350 6875 ) 2 |5 ENENEEN 2 SIS [ 14 | REGENT WEAVING LTD. 776 1 777
Other ProessionalFee o512 2108300 = H 3 bl 3 - Sorstiowsrmit T2 726
08212 322,736 2 g [16 | 16 NAVIGATION LINFTED. 06 |- 596
S < [C17 TaRstocrar 6] 29
Legal Expenses z [ 18| CRYSTAL STEELS & SHIP BREAKING LIMITED. 176 - 176
~ PROFUSION TEXTILES LIMITED 166 - 166
Lawyers fees BTEEE] 0199 p lalz oozl (=l=la S NEEREEEE @| 2o Tate NP 22
Law Charges 546,332 662361 s (R8I RIS 1ZZE A1 SR g [ZisavvavieATONTTD 10944 ) 0983
Notary Public Fees 0P Py Py e Iy I = slalg] |els]s|S S| [22[5.SURISHIPPING & ALLIED 5 5
St Chages oGt Fes 105 b R R RN € 8(%%| [EIS[EE |3 Ticavntortm e
Other Legal expenses 71,730 K < @ NI ISk 12| |24 SONARBANCLANATURAL AGRO B ALLIED - - -
] = §| [lamssew - - -
= H [Cz6 [ Tecino nzx\wuvzvsmwzmwu - - -
Postage, Stamps, Telecommunication tc. > £ 7 [ AUTO DEFIN
oy < e TG 2D
‘Z"‘“E’S . Z;Z'-‘: E ) TOTAL 347,817 | 3335 351,152
ourier Services 1119051
Telep 24340620 -—-E‘ 2 25818 (28[58 ,(8]8/8] 3|2 2518|5888 h
wen| =@ n 2 EB81E (BIRIE B8 SR || (EREFIRIEE Note 1:1n 2015 the apital ofthe 10% of paic-up
g SIE 4522 (28[3](213[3] | |3|E 2|5[3] ' |5|5[3]3] capital has been reported here s er Bangladesh Bank approva.
Sl Subscription and cbl Charges and e hos [V O~ T - e 4 P e P 2122
S mow| o2 O [TIEESRE R FEF | R RERREERS
Internet and E-mail 59 s a NEREEERRES
g2 2 E.w |SIE|EIEIEIEIEIE| 8
= Szl |olels] [alele o AR NN £ & | S| ®f B of © = Sf =
3 2 2|8l 2 T - | S| | 2| D] @
Stationery, Printng, Advertiscment etc. TR e 2 BR8] E SRR . g 222 |35 882 E] &
St | |2 ERE EBE FEE | |2 EEE g =oa 2293 3N g
Printing Stationery z 5 FRE R R hel 2 R g §gd HEREEERE S
Secury Saionery SR OFIEE S S| < E S D n| ©
Other Sttionery -~} 2 3 = =S 3
Publicity, Advertsement and publication ° £ =
0724631 416,104 =
=
Other Stationery = (ol el vl = =[=] =
F3 P 1 P P P 1 P 1 O 5 A = A S = AR EEEEEE R
Sty s P I EHEEE EEEEEE R EEEEEEEEEEEEEEER S i e I Bl N RN RO BT
ety Stationary - 28 = g 2 =
Photograph and Photocopy 227250 206258 R TN I o o e ! e B 1 ) o = o| 2| n| 2| 2| 2 2| S| &
Crokery and utinsils 302856 X =) © o N 2| el vl R o) o
Other Stationary 10,598,049 15,924,199 ] ERa 2132823 2l 2
Clndar S ovaons onsssn 5 £ SN RE N
2014 -1 o |5 2
Taka Taka oy 3 Q
° £ 8|5 EEEEEEEEEEEEEEE
Al Report g ey 2| < FERRE ; 1.0 =
Soveni 55000 E] ~=2 8 3
Other grestng tems 103301 ° ElES -
InvisionCard 2 589 g
Other printing expenses ) . |E S z G 2 E 2
@ : |5 g H EE2F =]
S PERRENE g g ESE g
anaging Director’s Saary s EE . HE A |E - EF2E
3 = - 3 >| g & 5 =3 =
= >3 3 g HENE £
Basic Slary [z ) 4 2 EEERE LD EE BRI S S
Allowances [ il i FRPE: FEEPE 2 e MEEEE g NEEREEEREERES
p—r77r o =l Y A 3 O e 2%|2|5 33|52 £l = S| 83| 33 g2
s |22t € gl <| 5| 5| &| 2| E| S| < 5|22 = S k= = = | 3| =| | S|e||
s |52 &|53|== EEEEEEE HEEEEEEE e 5 = < &) <] 9| | =| S| S| <&
Directors' Fees & Meeting Expenses. g |31%[T 5|2|€] g E FHEEEEEE B EEEEEEE a = g of| o &| B o =f <[ 2] =
I E A B E e e g T2 | R 38 TR R
AT on directors fee = 5|35 £[5(5 2 EEEEEEEEEEEEEEERE a2 S o “lgl gl sl el s < =
s Ronaaram 2|27 &|513|2)5 EEEEE R EE - ol =
Entertainment B 5
Directors Remuneration E1 ENTEVR B4 [P 1N | |22 =
Other expenses il 171 2
im0710
—imome NEEEEEERE
= 3| 2 = n
Depreciation of Bank's Assets 2 B LYY RN SRR Y
£ o oo =| | 2| S| S| I 2| =
Depreciation on own Assets ] = © o NN RE RN ERS
i PN S B B B N N
Furniture and Fisture G e B H] - NE RS
Inerror Decoraton 21968400 < 5< NSRBI EEES
Computer Hardware and Peripherials: =~ g = o x| ©
Computer Software Q T = e
Machinery and Equipment - . =t P
Vehicles Tsa00812 g, = 8Q -
v 81670222 < g <L & o o of o of
Depreciation n Leased Assts g5 =3 22 1858 EEE s
Lesse Eqipment/ Assets Ty H S T2 Ea BEEEEERE
5857091 716221 % E ) ==
EEEEEREEEEREER 225
epalr of Banics Aset ER SRR R MEEEEREEES
Repalrof Bank's Assets K A2z 2512 15l 558 ® B N I I I N =]
23 i 2I212=(2] F55] 2R S ° 8 n S| =] 8| 3| | =f S| B
Furnitare and Fisture Tz Ta7305 H: REEERNEE B 2 o 2 8 b I ) B B I Y )
Interior Decoration o} _ - o | of I 5| q| =| SI&| 2
Machinery and Bquipment B QO 2 m o N | 2 el = 2 S| &
. = &S NEREEREN R
chicles @»n 2% s 9 S| ol af o] | @ =y
Rented Premises AERCEEERE AREEENEERE AEREREs < 5 a s =| & | & & al £
EEREEEERE SIEEEEEEREE . || (BERE 2B S = £3( [
HENEEEENE BREREEEEER EREEEEN m < @ = -
Other Expenses ERRENRNE EEREREE EEEREEE
= o 1= 17 1 1= =
Commission and Brokerage Tz 2 ) 2| S
Service charge paid to clearing house, banks etc. 1927,692 =] B 21 2
Entertainment 25471146 < L,n FEREECERE ERECEREEER EEEEREE -4 9 S =
Car Expenses 16,686,684 o393 b S W R RIREE[EEEEE || [EEEE 5 =£5 — =
Fueland Lubricant Expenses-Generator 4208096 2 £5|¢, EEREEEERE BNNEREEREE EEREREE g5 9 ad
Subscription 2698496 g ® N[22 el I b BN t e b e s > -
Traveling 12820907 E=y5|e* = |1 = [ 25 =
ComptosConsumses and Acssois Taonaeh 542 gl 28
Card R Expensen aazten T EE 2 @
Information and Communicaton (1TC) expenses 3578479 =53 B8 g 3] EECEREE & <<l a ] el &
Uniform and Liveries S E3|: 2= 2| 2| HEEEREE 2 = = =| B S Y[R
StaffTraining and HR developmen Expenses 6471795 62 EEEIEE Bk & B SR (32 2l £ o = of S| &
Donation 560,000 2119264 Eo|if = =1 |S(A =] El-) SR S| o
Other Audit 1502250 - O gm| s s 3 B 2l »
Corporate Social Responsibility Expenses 74,152 30,489,456 7 05 g > = <| | ~ =l o
Capital related fees and charges 270761 - & 2 ° EEREEEERE EEEEEREEEE EEEREE 2 2 -
Miscellaneous 6927794 9476816 =5 Ea REENEERENEEREEER R EEEEEEEE NN e ENEE 5% -
16151 1256 SEFER ERREENENEE EEEEEEE =
61531101 169,517,705 & <
BERERERERENES
provision for Loans 2 R R R R EE R R R RREE R BEEEENERE
N EE BEERE EEEEEEEEEE EEEEEEEEEEAE BB BEE = x| @ 2] o f 2w &
On Classified Loans & Advances As Pr Bangladesh Bank Circ Toe07o H 21221212 2B 2R SR A A AR A E A E 2 ®un 5| o = 3| A 2| S|all &
On Unclassified Loans & Advances 1660830400 =(2(2[=[2[%|2(2]8] 2 e EEEEN PIE=E ] I SN ] ] e 1 ) -
TR S <[ n| sl af 2 3| 3|qf =
R B I Y S
=
Provisionfor O atanceShetBsposares =3 |8 =37 (g 2
= - || -
Opening Balance B g3
Add: Additional Provision made during the year 5| < 5
Required Provision z 2| B | 5|
Excess provision reversed 36211,335) 212l | |2l | " ERE | 5|
HEREE B EREHERE K =
Aprovision of Tk.106,185,777 (Accept End 1 Letter of Credit g [5.|=[2al & EREEEEENEE SERE - -
& provision of Tkc106, EREEEEE 5| [elElels] 25121212 B3 EEEEEEREEREEE 8 £
2 ElEE[EE] ENEEEEREEEEEREE 2|55 12|22l (212 LIS [E|S! g 2
FREEEEE 2 EEEE SRR RE L FEEEEEER RS » 2 E|l e
Provision for Current Tax £ E5EE 2| [EEI2FE R RS IE Sl [EISEE EEEEEE R IE = =S =
ERESEEH = e e e o et Y = e e o P A < = 25| £ »
EEElEE = e e ol e e e e e o 5 R e e el o = = <
Opening baance CETPIES [Ere] EEREE e 2 e B e e e e e e e R E I ol 2
Add: Provision made for current years tax 34504693 45,340,678 EFEEE Cz 2 2GR EE R cE R ElE 2 E EE R R 2B 1S 2 R E 2 B gl 8|l = 2 2l 2
670,856,955 T424,768,629 EEERE 22|52 E s BEE 17 2B 2 2 55 1R B R 2 S E 2 E 2 A 2 5 5 sl 8] B = I
Less: Adusment e durngthe esr Rt EHEEE B2l e 2 e e e e e e e e s S e 2B E £ HEEE R EEEEE
Closing balance = EEIEE EEEEEHREREHEEEEEE R R R R R REEE 5l s| 2l €l & =28 &
2 £ =
<4 2| €| = sl sl sz =
Deferred Tax 1l i i i o o o gg:—,’gtgmg £
S b}
) Computation of Deferred Tax = E| =[S S| =] 5]l= =
“Tax Base of Depreciable Fixed Assets 518,343,560 632756315 BASIC Bank Limited
Less:Carying Amount . BASIC Bank Limited
Deductable Temporary Difference (A) 37,332,654 (13,631,659) Investment in Shares
As on 31 December 2015 Highlights on the overall activities of the Bank
Provision for Gratuiy TETEEE TR sie Particalars 2018 2018
Provisionfor Benevolen Fund (Povision scualpayment) 50490168 46500188
Provision for Superannation Fun (Provison -sctua paymen) 26205000 17975000 1_[Paid up Capital T0516,982,500) 2916,982,500)
96,375,750 55195770 > Fotal Capial
Less: Tax Base 2 024,636
Deductable Temporary Diffrence (8) — T —A 3_[Capital Surplus / (Deficit) (19.785,806,006)] __(35.161056004)
+_[Toal Assets 194,173,356,107] 171118526397
Total Deductabe Temporary Difrence (A+8) 1,035,658,404 841518111 5 Trowl Deposic 10167229601 139934056099
Effective Tax Rate 42.50% 42.50% —
Deferred Tax Assets w5822 TST613.497 6 [Total Loans and Ad 126,807,012,261 9,392.858,83
7 [Toual p itments 11,584,474,388) 15,268,759
) Detrrd T Bxpenses)come 8 [Credit - Deposit Ratio 81725 B2.46%)
Closing Defered Tax Asset TS T : ;
Deferred Tax (Expenses)/Income. 82,511,325 0415918 10_|Profit (Loss) after Tax and Provision (3,140,361,573)] (1,100,160,174)]
1 [Amountor Loans and Advances G5812,501645] 51,091,161,633]
Analysisof Closing Cash and Cash Equivalent 12_|Provision Kept against Classfied Loan 3984,261,350) 964654319
R — 13_|Provision Surplus/ (deficit) (35,170311,182)| (39.562.724218)]
Balance with other banks & financial institutions i 14 _|Costof Fund 10.24%) 11.67%)
Money atCal on Short Notice B 15 [interest 104,417,294.259) 75754648.428)
e 5 Z5n 16 89,756,063,848 95,363,877.969]
B il oo ] 37 [Rewm - 1424 a97%)
Earning Per Share (EPS) E e 1 1 0
K ) 1 11 R 18 _|Return on Assets (ROA) -1.72%)| -0.67%)
Net (Loss) after Tax (Numerator) 140361 573) [ERTEE) L L e e e 19 |imcomes on Investment 2,628,103917] 2,187,664,336]
mMe 29,469,825 20 _|Earnings Per Share (EPS) (28.95)| (37.33)|
Earning Per Share (EPS) T cangu_| " 21_|Net Income Per Share (2895)| (37.33)|
-mm— ERETy 22_|Price Earning Ratio* N/A N/A
Coverage of External Audic
-lm-mm “ROIhas been
-nm— P P

i T T T T ] WA NotApplcable




